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ENERGY ECONOMICS BRAZIL 


EDITORIAL SEES THREATS TO ALCOHOL PROGRAM 
PY130149 Rio de Janeiro 0 GLOBO in Portuguese 9 Jul 81 p 1 
[Editorial: "Threats to Alcohol Program") 


[Text] Sales of alcohol-driven cars dropped 88 percent from January through June. 
Last month only 5,126 such care were sold. 


The alcohol-run cars share of the automobile trade showed a marked decline through- 
out the first half of the year from 80.3 to 0.9 percent. 


What caused that radical shift in the attitude of consumers? It is understandable 
that the carmaking industry should be worried, that the government should be 
worried, that the Proalcool participants should be worried. In addition to the 
direct interests of the industry and the consumers, there is a national priority 
interest at stake, the one related to the policy of substitution of petroleum-based 
fuels. 


Nobody can admit that so soon such an ambitious, valid and indispensable energy 
program is being written off. 


Hasty conclusions will say that hydrated alcohol has failed as a substitute for 
gesoline, putting the blame on the alcohol or on the modified or specially built 
motors that run on alcohol. 


However, that is not the case. Brazil planned and developed a technology for the 
use of alcohol fuel which satisfactorily meets the objective of ensuring the per- 
formance and economic operation of car engines. 


The alcohol fuel is not losing the confidence of consumers and public because of 
technological reasons, but because of administrative and ethical aspects of the 
program. 


Despite the massive and subsidized (consequently inflationary) resources which the 
government is applying in Proalcool, the program is subject to contradictory 
versions as to its capacity to keep up with demands. The public is afraid that 
service stations’ alcohol pumps might run dry at any time. 














The decision has recently been made to bring the price of alcohol-run cars down to 
the level of gasoline-driven cars while the price of domestic alcohol fuel keeps 
moving upward along with the price of the imported petroleum-based fuel. This 
price increase of 65 percent does not compensate for the loss in performance with 
hydrated alcohol. 


The worst aspect, however, has to do with the bad administration of the use of 
alcohol, permitting practices which seriously reduce the efficiency of fuel and 
discourages consumers. 


To prevent adulterations (addition of water, etcetera), the National Petroleum 
Council [CNP] does not have enough means to exert control and refuses to give the 
consumer the opportunity to do the control himself with the installation of densi- 
meters at service stations. 


As though that was not enough, the CNP allows 3 percent gasoline to be added to 
the alcohol fuel to prevent its use for other purposes (such as drinking). The 
Sao Paulo Technological Institute has demonstrated that gasoline and hydrous 

alcohol do not mix, and so the gasoline forms residues which clogs carburators. 


The addition of some dye could prevent fraud and cause no problems. The most 
important thing however is that the entire program should be streamlined from one 
end to the other--from the manufacture of cars to the consumption of alcohol--as 
soon as possible in order to maintain credibility in the Proalcool. 


CSO: 3001/208 











AMERICAN'S JUWNERSHIP CLAIM--U.S. billionaire Armand Hammer told the four Petrobras 
[Brazilian Petroleum Corporation) directors with whom he met on Wednesday in 
Brasilia that he is the owner of the natural gas which Brazil intends to purchase 
from Bolivia. He also insinuated interest in financing the construction of the 
1,940 km gas pipeline which will allow the transport of gas between Santa Cruz de 
la Sierra and Sao Paulo. This interest is already worrying the Petrobras directors 
and technicians, because to compensate the investment Hammer would add an additional 
charge on the price of the Bolivian gas. Hammer does not lack resources to finance 
the project, because he is heading a group which last year earned $12 billion. 
{Text} [PY111439 Rio de Janeiro JORNAL DO BRASIL in Portuguese 10 Jul 81 p 1] 


LSO: 3001/208 
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BRAZILIAN PAPER ASSAILS BOLIVIA'S LLLEGAL MINING CONTRACTS 
PY06221.) Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 Jul 81 p 16 
[Article by Rosental Calmon Alves] 


[Excerpts] La Paz--Gen Luis Garcia Meza already resisted six coup attempts this 
year and will yet have to face the conspiracies being prepared at this moment by 
more than 50 high-ranking army officers who have gone underground and 21 (includ- 
ing five generals) who have been exiled. The mor’  §‘‘ \cult thing for Garcia 

Meza, however, will be to explain how he and the the: embers of the government 
junta had signed an illegal mining contract, by . ‘ch they would receive, per- 

sonally, 50 percent of the sales of precious sto...» © exchange for "protection" 
of an imaginary company [empresa-fantasma] which smuggled the minerals to Brazil. 


The government of Gen Garcia Meza has been accused of many irregularities and of 
suspected connections, but his involvement in a deal has never been so evident as 
in the contract signed with the imaginary company Rumy Limited, allegedly linked 
to Brazilian traders of precious stones. When the scandal emerged in the begin- 
ning of April, Garcia Meza designated a commission of the armed forces, choosing 
the officers who would investigate his behavior and that of the other two 
commanders. 


The result of that "investigation" seems to be as strange as the “private contract" 
itself. The military commission concluded that the contract was indeed illegal 
but exempted the three commanders who had signed it from any responsibility, 
incriminating only the company. It accused them, among other things, of abusing 
the good faith and ingenuousness of General Garcia Meza and Waldo Bernal Pereira 
(of the air force) and of Vice Adm Ramiro Terrazas Rodriguez (navy). 


The story of tne La Gaiba mine of precious stones in the province of Santa Cruz 
de la Sierra, near the border with Brazil, began in 1975, when the then President 
Hugo Banzer Suarez, on learning about the discovery of those rich deposits, signed 
a decree prohibiting any kind of mining within a belt of 50 km of the Bolivian 
border with Brazil. From then on, the precious stones traders began to lust after 
those reserves. 


In the beginning of October 1980, General Garcia Meza discreetly signed a decree 
(No. 07150) repealing that of Banzer and declaring the La Gaiba mine a "fisca! 
reserve,” opening then the possibility of mining in the region. Barely 4 days 
later, Garcia Meza and the commanders of the other two branches signed private 
contract with an unknown company Rumy, Lidmes Castedo Lopez. 

















According to that contract the junta of commanders promised to provide protection 
for the company which ie authorised to exploit the La Gaiba wine, In return, 
humy Led. promised te return te the junta 50 percent of the sales, in addition to 
building « comfortable military post with a landing strip for the control of that 
region bordering with Bragil, in addition to building « factory" for the 
benefit of precious stones in Santa Crus. 


The document ite illegal from beginning to end, and it was discovered later that 

the company's attorney did not have @ legal power of attorney from the other share- 
holdere of the company (statement made by the notary public to the newspaper EL 
MUNDO of Santa Crue). Amidet all these irregularities, the sinere went on to 

even disrespect the contract, and inetead of negotiating the precious stones in 
Bolivia, a8 agreed upon, they began smuggling the merchandise directly to Brasil. 


One of the firet resulte of the investigating commission designated by Garcia Meza 
is the “evident landing of Sragilian planes (without fulfilling the appropriate 
requirements and national regulations in civil aviation matters) to collect and 
traneport the exploited material (from La Gaiba), always according to the contract, 
returning then to Bragilian territory.” 


The report aleo saye that “it cannot be said that the (Rumy) company ie carrying 
out an illegal activity, since it is doing so under the protection of a contract 
with the armed forces,” but adds that the work which has been carried out by the 


company's personnel had been illegal. 


The commission concludes that the contract with Rumy is “an element which discredits 
the junta of commanders, for not being convenient to the high national interests in 
general and to the armed forces in particular, because, for not keeping the neces- 
eary secrecy, the contract has been known to the public, and copies are freely 
circulating in civic, public and silitary inetitutions in the city of Santa Cruz 
and in others.” 


The investigators go on to demonstrate that the company and the junta of commanders 
as well did not respect the contract, for “not contracting specialized national 
personnel” to oversee the company. After saying that “the percentage of profits 
(50 percent) established for the armed forces is considered low,” the investiga- 
ting commission suggests the armed forces denounce the contract for non-fulfillment 
of some of ite clauses. The commission recommends that the mines be relinquished 
to the Bolivian commission of ouclear energy. 


The La Gaiba scandal has been pointed out as one of the motives of military rebel- 
lions against General Garcia Meza, but the government has succeeded in overcoming 
the problem by stopping exploitation in the region, br ing the contract with 

the Rumy Company. Only the navy commander, Vice Admira. Terrazas did not succeed 
in surviving the crisis and had to resign. General Garcia Meza only lost the post 
of army commander which he had held concurrently with the presidency, while Air 
Porce Commander Waldo Bernal continues in his same strong position within the 
government, although he had been forced to close the air force training school in 
La Paz, which was becoming a center of opposition to the regime. 


In view of this scandal and of other problems he is facing, Garcia Meza agreed to 
resign on the evening of 11 May, as part of an agreement to stop the rebellion 








ee ee 


led by Col Emilio Lansa, commander of the Cochabamba army “special troops.” On 

| that occasion, he only asked for one pretext for his resignation, that it could 
be tendered on a date which somehow could justify the change of government: it 
could be 17 July (on completing 1 year after the coup which led him to power) or 
6 August, 4 national holiday in Bolivia. 


But a period «f 2 months between the acceptance of the resignation and the act of 
resignation ie a lifetime in Bolivia and Garcia Mesa has begun his maneuvers to 


remain in the presidency. 


C80: 3001/205 














JAMALCA'S PATTERSON ADVISES BELIZE~-Kingston, Jamaica, 6 Jul (CANA)--The former 
Jamaican foreign minister, Percival Patterson, is among legal advisors taking 
part in Anglo-Guatemalan negotiations on the move to independence thie year by 
the British Central American colony of Belize. Mr Patterson, who lost hie par- 
liamentary seat in last October's general elections is now «4 member of the law 
firm of Rattray, Patterson and Rattray, which has been advising the Belizean 


government on the etrategy for the independence talks and helping to prepare a 
draft independence constitution. The ex-foreign sinister was 4 vocal supporter 


of Belizean independence who frequently spoke out against Guatemala's claie# on 
the territory. Up to last year he wae «4 member of Commonwealth Committee on 
Belizean independence. His partner in the Law firm, Alfred Rattray wae, until 

the change of governemnt here, Jamaica's ambassador to the United States and 
permanent representative to the Organisation of American States (OAS), and in 
that forum often argued Jamaica's position for an independent and secure Belize. 
The other member of the firm, Carl Rattray, wae Jamaica's justice sinister in 
the former government. Guatemala recently gave up ite claims to Belize in return 
for concessions, euch as access to Belize's Caribbean port. [Text] [71081907 
Bridgetown CANA in English 1657 GMT 6 Jul 61) 





OPEC LOANS--Quito, Ecuador, June 24 ( 
tries are among 14 developing states to receive ba 





Countries (OPEC), it has been announced here. 
Dominica, Grenada and St. Vincent. Director 
national development, Ibrahim Shihata, said that 
loans totalling 185 @illion dollars (US) for 33 
was established by OPEC countries five years 


to bankrupt and underdeveloped countries. The fund 
totalling one billion dollare to 76 countries. 
approved at the 18th session 




















"HERALD SUPPORTS ACINDAR PRESIDENT'S VIEWS ON ECONOMY 
PY052250 Buenos Aires HERALD in English 4 Jul 61 p 8 
[Editerial: “Sound Sense”) 










[Text] Retired General Alcides Lopes Aufranc, the 
Fire, put hie finger on the nub of the matter on 

latest bout of madness in the currency market to t 
reduce the size of the state. The connec 
The unstoppable inflationary drive 
policy of scheduling the exchange 











the regime merely 
moment the hapless 


General Lopes Aufranc is aleo quite right in stat 
which has seen 41) the hareh sacrifices imposed on 
duce lees than nothing, should be directed at the soney-eating « 
rather than anything elee. But this, of course, is not happening. While the 
regime ie coming under intense pressure from business and fare lobbyists and from 
the labor unions to provide firme with especial credite--which among other thi 
will guarantee an increase in inflation in future--demands that the regime finally 
accept that its horrendously inefficient gaggle of enterprises be either closed 
down ot auctioned off to private hands go unheard, drowned out by the voices of 
thoee who are trying to salvage something for themselves from the shipwreck. 


The effects of this economic crisie on official policy seem certain to be over- 
whelmingly negative. The leseon that is being derived from it is not that state 
efforte to become 4 big-league producer are likely to cost 4 great deal gore than 
they are worth, but that private enterprise can only survive in 4 competitive 
world if it ie permanently kept tied to the state's apron strings. Instead of 
blaming abeurdly high state spending for what has happened, the view is being 
generally accepted that the crisis proves once and for all the folly of trying to 
integrate Argentina into the world economy. Attitudes that led to the present 
unhappy state of affairs are being reinforced and future economic policies are 
more than likely to be similar to those that have already caused Argentina to fall 
decades behind the developed world. 











The military regime seeme determined to have ite cake and to eat it, to extend the 
atate’s mediocre empire and to “fight inflation,” by means that do not affect the 
state's vested interests. Well, it can't, If the state sector is to remain 
sacrosanct it had better give up any ideas it might have of leading the country 
towards an economy dominated by private enterprise with a low inflation rate. If 
it really wants to bring about the kind of stability without which sustained 
economic progress is impossible, it will have to reduce state expenditure until 
it reaches 4 level compatible with a country of Argentina's size. It cannot have 
an expanding state sector, a flourishing private sector, and no inflation all at 
the same time. For the last 5 years, however, it has tried to pretend it could, 
helping the state grow by ite actions while fobbing off private enterprise and 
“fighting” inflation with guste of rhetoric. 


C50: 3020/1123 














PORMER POLICE CHLEF HOLDS PRESS CONFERENCE ON TIMERMAN 
PY081454 Buenos Aires HERALD in English 7 Jul 61 p Li 


{Text} The former Buenos Aires Province chief of police who ordered the arrest 

of the former editor LA OPINION, Jacobo Timerman, on 15 April 1977, yesterday 
admitted he had been in disagreement with former President Jorge Vidla's decision 
gee Timerman to country after a supreme court decision in September 


he country, because when you have power 
erence yesterday at the Alvear Palace 

long hours of tapes made during the interro- 

held at provincial police headquarters in 


leave the 
"I would not have allowed hima to 
you gust wield it,” he said at a 
Hotel during which he played parts of 
gation of Timerman while he was being 
La Plata. 


Camps said he had paid 1.6 million pesos “out of my own pocket" for the rent of 
the ground floor Alvear Palace Hall where the press conference was held, 


He said that he had ordered Timerman's arrest because of the investigation he was 
carrying out into the links of financier David Graiver with subversion. Graiver's 
bank had its gain office in La Plata and therefore the investigation was being 


handled by the provincial police, Camps said. 
Gravier presumably died in an air crash in Mexico in August 1976. 


Camps called the presse conference to deny Timerman's allegations of torture and 
ill-treatment while under his custody, contained in Timerman's recent book, 
"Prisoner Withowt a Name, Cell Without « Number,” published in the United States. 


Camps said Timerman's cell companion had not died under detention, as Timerman has 
alleged, said that wiesing journalist Rafael Perrota, whom Timerman says died in 
prison, was never under his custody. 


A 3}-page transcript of the Timerman tapes was also handed out to reporters at the 
press conference. 


The transcript handed to the press is a harsh interrogation by Camps who questions 
limerman on the ideological leanings of LA OPINION ("an anti-communist left") and 


Gravier's links with the newspaper. 


Camps also revealed that he is working on a book in answer to Timerman's allegations 
together with LA PRENSA editor Maximo Gainza, and El NIA of La Plata editor, Raul 
Kraiselburd. 


CSO: 3020/123 
10 








MILITARY PENSIONS TO BE LIMITED 
PYO81838 Buenos Aires HERALD in English 8 Jul 861 p 11 


{Text} (NA)=--The military junta has decreed that retired military officers who are 
working in state-owned concerns may only be paid remunerations equivalent to the 
pay received by the Lowest commissioned rank in the armed forces, military sources 
said yesterday. 


Last week at the end of the weekly meeting of the three armed forces chiefs, they 
announced that steps would be taken to impose severe restrictions on the remunera- 
tions of military personnel, both retired and in active service, who were working 
in government departments or state-owned enterprises. The junta is also limiting 
the amount of pensions to be paid to military personnel who have outside activities. 


According to the plan being studied by the military junta, the pension to be paid 
to any retired officer who has been engaged in diverse activities, can never be 
more than the pay of a general or ite equivalent in any other of the branches. 


Steps are to be taken to ensure that retired military personnel do not make simul- 
taneous use of double pensions, such as now occurs with ex-ministers and state 
secretaries. 


According to the latest figures, only slightly more than a dozen armed forces 
retired officers who occupied ministerial posts, accumulated funds enabling them 
to enjoy the benefite of both systems. 


Sources say that the decision to limit the receipt of pensions from both funds 
will not only operate in the future but wil, aleo be retroactive and restrict 

the amount of pensions now being received by some people. The sources add that 
this last decision may lead to judicial action by retired officers who may object 
to having their pensions reduced. 


CSO: 3020/123 

















METALWORKERS EXPERIENCING 'ANGUISHING SITUATION’ 
PYO21847 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0118 GMT 26 Jun 61 


[Text] Buenos Aires, 25 Jun (NA)--Leaders of the Nonintervened Shops of the 
Metalworkers Union (UOM) complained today to Economy Minister Lorenzo Juan Sigaut 
about the “enguishing situation that the workers are experiencing due to the wave 
of firings and suspensions." 


"From 1978 to date approximately 119,000 members have been fired and another 
60,000 are currently laid off from cheir jobs, out of a total of 350,000 metal- 
workers who are members of the union,” one of the delegation's members stated 

to the prese, although he clarified that the country's metalworkers number approx- 
imately 600,000, but statistics are drafted based only on those who are union 
membern. 


The press was able to chat with the labor leaders in the office that they are 
occupying on the 6th floor of the Economy Ministry, because the policemen who have 
custody of the Sth floor, where Minister Sigaut, two under secretaries and some 
advisers have their offices, told the reporters that orders had come from the top 
that they could set remain on that floor. 


Advieere A\fredo Duran and Ramiro Esteverena attended the approximately 2-hour 
chat that Sigeut had with the union leaders, who visited him just after having 
made « similar petition to Labor Minister Julio Cesar Porcile. 


The labor delegation included: Jose Stazone; Juan Belen; Miguel Angel Gomez; 
Gregorio Minguito; Antonio Di Tomaso; Jose Raul Godoy; Santiago Tacetta; Naldo 
Brunelli; and Julio Juarez. 


They indicated that they had submitted a document to the minister, but it was not 
handed out to the press because, Minguito said, they did not have a copy. Yet 
one of his companions clarified that they really wanted the UOM leadership to 
learn of ite contents before they released it publicly. 


Minguito, who answered most of the questions, indicated that the minister had no 
deadline for anewering the document, which, he explained, is basically similar 

to the one submitted to Minister Porcile, but with some additional and specific 
statements “regarding the recession, the economic problems and the loses of working 
hours.” 
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When qembera of Che dulegation were asked how the tired workers were being reabsurbed 
by the labor sector, one of the members commented: “Well, some of them are selling 
fritere and others are doiug odd jobs when they can get then." 


Regarding the automotive parte industry, which some people say ie experiencing an 
even more critical situation together with the eteel industry, Minguito indicated 
that they had not asked for 4 suspension of imports, because that situation has 
been resolved with the new peso-dollar exchange rate. It ie the government, “in 
accordance with ite philosophy," that should inetrument the channele for a solution. 


C80: W10/1590 
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COUNTRY SECTION ARGENTINA 


CGT SAYS ‘CRISIS FINALLY HAS ERUPTED' 





PY992122 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0140 GMT 9 Jul 81 


[Text] Buenos Aires, 8 Jul (NA)--The National Labor Confederation (CGT) has 
iseved a declaration stating that “the crisis has finally erupted and even though 
ite most obvious signs are economic, no one can doubt that ite nature is political: 
the Argentine people and their institutions have definitely lost faith in the 
process launched in March 1976." 


This declaration was to be released at the meeting which the CGT had planned to 
hold in Tucuman yesterday to pay homage to the memory of the members of the 1816 
Congress. It has voluntarily suspended the aseting in order to “preserve the 
framework of the workers movement" in view of the possibility of "repression" 
according to an explanation given in a recent communique. 





The declaration, signed by CGT Secretary General Saul Ubaldini, stated that "now 
ie the time for thought, thought capable of leading us to a course of action 
designed to find the lost path through political, economic and social participation." 


The CGT indicated that “the failure of self-sufficient and elitist messianism 
paternaliem has been proven once again. Thus it becomes evident that only through 
unity and agreement of the large national sectore-—-today deprived of any participa- 
tion in the process of decision making--can we find the solutions capable of saving 
the nation.” 


The CGT claimed that ite inspiration comes from the 1816 congresemen and called 
“upon all political parties, the various business organizations and the church 

to hold, without factionaliem or discrimination, a true civic dialogue aimed not 
only at analyzing the diagnosis of the situation, which we all share, but basically 
at preparing the proposal which we believe must be urgently implemented." 


The CCT declaration indicated that “this common task, aimed at the supreme interests 
of the nation, tocludes, as it ehould, the role which the armed forces must play. 
Being circumstantial holders of political power, the armed forces must clearly 
define the deadlines for the attainment of the objectives established in the political 
guidelines." 


The OGT stressed, in what seems to be a reference to the day of national protest, 
that “the only objectives of thie call and the actions which could stem from it," 
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are “to serve the supreme intereste of the fatherland” and the “desire to reestab- 
lish democracy which the people have clearly stated." 


It concludes by saying that “only the most obvious ill-will could interpret our 
attitude as being at the service of factional or group interests. At the same 
time we warn that any attempt to distort or make use of thie attitude for petty 
purposes is not only bound to fail, but is detrimental to the much-desired pacifi- 
cation and national unity." 


C80: 3010/1530 
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COUNTRY SECT LON ARGENTINA 


WORKERS LEADER ON LLO MEETING 
PY091724 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1508 GMT 26 Jun 81 





[Excerpts] Buenos Aires, 26 Jun (NA)--Workers leader Juan Rachini (soft drinks 
industry) today expressed his "satisfaction" over the performance of the labor 

delegation appointed by the so-called "intersector commission" to attend the ILO 
annual meeting which took place in Geneva. Rachini said that the group acted "in 


a totally independent manner." 


Rachini, who epoke on behalf of all the members of the delegation, returned to 
Argentina today together with labor under secretary Lt Col Raul Pederol, who also 
attended the [JO talks, and leaders Luis Etchezar (La Fraternidad Union), Ruben 
Maldonado and Rodolfo Soberano (Millers). 


In turn, Under Secretary Pederol agreed with the spoxesman for the workers group 
that the Argentine delegation demonstrated "a thoroughly complementary and inde- 
pendent spirit in their performance at the various forums." 


He also pointed out that Argentina has been chosen as assistant member of the 
council and reelected as gember of the union freedom committee. 


At the same time, he emphasized that “contrary to other years the conference had 
involved a great many technical aspects, in addition to certain political ingre- 
dients such as the participation of Lech Walesa" (the Polish union leader). 


Pederol concluded by saying that "Argentina's presence at the ILO meeting has 

been very positive because it has allowed the three participating sectors-—-govern- ' 
ment, businessmen and workers--to voice their opinivns at the various forums, 

that is: the plenary meeting, ‘he council and the committee for the implementation 

of regulations." 


CSO: 3010/1530 


16 











COUNTRY SECTION ARGENTINA 


MAR DEL PLATA FISHERY PROSPECTS TERMED OPTIMISTIC 
PY090400 Buenos Aires TELAM in Spanish 0528 GMT 3 Jul 81 


[Text] Buenos Aires, 3 Jul (TELAM)--Reports from Mar Del Plata indicate that the 
fishing indvetry is in a stage of full recovery after the crisis that it has been 
experiencing during the past few months. With the 230,733 kilos that were caught 
last Friday, the level of production that existed before the paralyzation of 

activities, due to problems caused by an overvalued peso, has almost been reached. 


Local business sources attribute the change to the measures for economic reactiva- 
tion that have been implemented by the national government and they assert that 

the current exchange rate and the reimbursement that has been granted will permit 
exports to be undertaken with optimism. The financial panorama of the enterprises, 
which have been permitted to refinance their debts, has been termed as optimistic 
in statements that have been made to the press by spokesmen of the fishing industry. 


The medium and long term prospects are very encouraging. The ircresse in world 
population imposes the need of a greater consumption of foodstuffe and those that 
come from the fishing industry play an important role. In eidition to this greater 
demand, which is of a vegetative origin, there is the fact that the national fishing 
grounds of the nations that traditionally consume this type of product are becoming 
exhausted, which benefits Argentina. Moreover, the nations with important maritime 
resources impose their 200 mile limit in order to defend that wealth and this does 
not allow the large fleets [words indistinct] of the European and Eastern powers 

to operate. 


A guideline regarding the atmosphere that reigns in Mar Del Plata is the fact 
that fishing vessels that have been paralyzed for a long time and that have not 


undergone an appropriate maintenance are now being sent to the shipyards in order 
to put them in optimum operating conditions. 


CSO: 3010/1530 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


DIPLOMAT TRANSPERRED--Buenos Aires, 10 Jul (TELAM)--According to a news leak today 
in the Foreign Ministry, Argentine diplomatic adviser Federico Mirro--the presumed 
author of the memorandum on Cardinal Antonio Samore's attitude toward Argentina-- 
has been transferred from the Vatican to the consulate in Frankfurt, West Germany. 
[Excerpt] [PY111527 Buenos Aires TELAM in Spanish 1354 GMT 10 Jul 81) 


WORKERS OCCUPY PLANT--Rosario, 1 Jul (NA)--The workers of the "Roque Vasalli S.A." 
factory which manufactures agricultural! machinery today peacefully occupied the 
plant demanding payment of salaries accrued amounting to approximately 3 billion 
pesos, according to union sources. The occupation of the plant, located on high- 
way 33 in Firmat, approximately 100 km southeast of this city, began this morning 
and according to our sources it will continue "until the firm pays all salaries 
accrued." _— [PY030150 Buenos Aires NOTICIAS ARGENTINAS in Spanish 2035 
GMT 1 Jul 81 


WORKERS DISCONTINUE PLANT OCCUPATION--The San Justo branch of the Union of Mechanics 
and Related Automotive Transport Workers (SMATA) has reported that at a meeting 
yesterday held by the workers of the Borgward auto factory decided to discontinue 
occupation of the plant "to avoid further problems capable of distorting the purely 
labor nature of the movement." The spokesmen indicated that in keeping with the 
decision made the workers began to leave the plant at 1600. The night before last 
security forces evicted the workers from the plant but the workers returned to it 
yesterday morning. The source added that the meeting also decided that the workers 
would go back to work on Monday and will carry out their tasks normally on each 
shift. The meeting also entrusted the union leaders with further negotiations 
aimed at protecting the job source. [Excerpt] [PY030223 Buenos Aires CRONICA 

in Spanish 27 Jun 81 p 8] 


MECHANICS UNION DECREES STRIKE--Buenos Aires, 3 Jul (NA)--According to information 
disclosed by spokesmen of the Union of Mechanics and Related Automotive Transport 
Workers (SMATA), the 2-hour strike ordered by the mentioned union as a sign of 
solidarity with its member workers who are threatened with loosing their jobs was 
fully observed in the capital and greater Buenos Aires but only partially observed 
in the interior of the country. The precincts of Cordoba, Santa Fe, Rosario and 
Tucuman which questioned the measures, as in the previous strike held by the union 
15 days ago, did not join today's strike. However, the automotive parts factories 
and car dealers of the capital and the Buenos Aires industrial belt did join the 
strike according to information disclosed by members of the mechanics union. The 
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Same sources stated that the eltedown atrite whieh etarted at 1000 wae observed 
by the entire 1,000 workers still active at the Mone Chingolo and San Justo 
volkewagen plante after the company suspended another 2,700 workers. The strike 
wae fully observed by the following factories of the Buenos Aires industrial 
belt: Peugeot factory ty Berasategui, which has 3,500 workers; Deutse factory in 
Moron; and the automotive parte factories euch as Dunlit in Munro; Elinetall in 
San Martin; Raton Ejes in Jose C. Pas; and Pae in Wilde. ([Bxcerpt) [PYO31945 
Buenos Aires NOTICIAS ARGENTINAS in Spanish 1533 GHT 3 Jul 61) 


C50: 10/1590 
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ADAMS REITERATES REJECTION OF AID WITH STRINGS ATTACHED 
Bridgetown ADVOCATE -HEWE in English 21 Jun 81 p 1 


[Text) Barbados has said it would not accept American aid te the Caribbean 
Development Bank (CDB) if a condition that Grenada could not receive the aid 
wae laid down by the United States. 


And, according to thie country's Prige “inieter, Mr Tom Adame, the Barbadoe- 
based CDB hae decided not to accept aid from U.S. under such conditions. 


Mr Adame said yesterday that the stand of the Government of Barbados hae always 
been that aid should be without political consideration. 


Relations between the United States and Grenada became strained after the Gov- 
ernment of Grenada's Prime Minister, Mr Maurice Bishop came to power in 4 coup 
in March 1979 and has since been closely linked with Communiet Cuba. 


Mr Adams, who became the target of abuse from Mr Bishop after he made 4 call for 
General Elections in Grenada, said that « year ago he predicted that Grenada’ 
political difficulties with the U.S. would result in the U.S. demanding that aid 
channelled to the Caribbean would not be given to Grenada and “thie has come to 


pase.” 


He did not think there could be full cooperation within the Caribbean Community 
(Caricom) unless 411 countries in the region are committed to holding elections. 


Mr Adame eaid that hie Goverment, now about to embark on ite second tere in 
office, will be making 4 particular thrust in the area of light sanufacturing. 


He said hie Government will be pursuing 4 gajor alternative energy project. 


A Wind Energy Pilot project for producing electricity will be built in the north 
of the island and the results of the project will be used to determine future 
locations and the size of wind turbines to be distributed around Barbados. 


Mr Adams aleo spoke of emall fishing harbours to be built at Speightetown, 
Bridgetown and Bathshebsa. The terminals will include all necessary shore facil- 
ities for landing and garketing and there will be « repair facility and dock at 
Bridgetown. The Prime Minister said the island's developmental strategy would 
be the same a6 it | 48 always been--that hie Government will keep touriem and 
omall manufecturing goving forward. 


C50: 3025/165 
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CRNTRAL BANK REPORT RECAPS 1960 ECONOMIC STATISTICS 
Bridgetown ADVOCATE-WEWS in English 18 Jun 61 p 9% 
Text 
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NEWSPAPER SCORES PRESTDENTIAL ISOLATION 
PY092041 Sao Paulo 0 ESTADO DE SAD PAULO in Portuguese 8 Jul 61 p 3 
[Excerpts] Brasilia--Not very few ainieters, including the military ones, have 


suggested to Gen Joao Figueiredo the need to periodically hold meetings with his 
ministers. Most of the first-line presidential aides feel the need to have the 





the press or by their respective areas regarding 
probleme of government policies, and end up adopting chiches and their derivatives 
happens only because of misinformation. 






Thies 
almoet 


possibility that, in « broader 9o' 
might receive well-considered « 
may contradict their coum. Minieters 
Octavio Medeiros and Delfie Neto are 
the president with their col leagues——and 
but unanimous. 


person, is quite different from bh 
because within his presumed omnipotence . 

did mot beve time co waste with humans, semigods who gave the appearance of 
belonging to hie olympus. His successor, however, because of his education and 
experience, thinks differently, although he acts in the same manner. On certain 
occasions thie ts extremely hareful, both for hie and the nation. 


CSO: w01/207 

















COUNTRY SECTION BRAZIL. 


COLUMNIST NOTES ARMY INTERFERENCE IN POLITICS 
PY102006 Sao Paulo POLHA DE SAO PAULO in Portuguese 7 Jul f1 p 2 
[Editorial by L.C.8.P.: “The Military and Partiean Politics") 


[Excerpte| The Rio Centro episode which ended in « doubtful official report only 
had the deplorable effect of demoralizing the armed forces. The same effect will 
result from President Pigueiredo's continuous maintaining hiewelf at the service 
of a single political party. The redemocratization process will only be completed 
whenever the military withdraws from political activities. Only when the armed 
forces withdraw their commitment to « given political party it will be possible 

to have « process which is essential to democracy: the turnover of political 


parties in the government. 


There is a contradiction between the pledge by the nation's president to lead the 
country back to democracy and hie commitment to « political party, namely, the 

PDS [Social Democratic Party]. President Pigueiredo has not only signed as a 
member of that party but, as reported last week, he will involve himself personally 
in the upcoming electoral campaign. That way he unnecessarily commits the armed 
forces to « political party which ise in the minority today and hinders the redemoc- 
ratization society demands. 


The strategy of the armed forces to use 4 political party--the old arena [National 
Renewal Alliance] made sense when the intention was to keep the country under an 
authoritarian thumb. Now with a liberalization process going on it does not. 


In short, it is not desirable that the armed forces should lose elections or be 
demoralized. But that will be the result of the acts of some radicals who involve 
the army in fascist methods such as those used in the Rio Centro Episode, and 
that will also be the consequence of the armed forces participation in 4 party 
which has ceased to have real social bases. 


CSO: 3001/207 
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NOTE ON ELECTORAL REFORM PROSPECTS 
PY061351 Rio de Janeiro JORNAL DO BRASIL in Portuguese 25 Jun 61 p 2 


[Text of note by Senator Tancredo Neves, President of the Popular Party, on 
Prospects for Electoral Reform, released in Brasilia on 24 June) 


[Text] The Popular Party [PP) feele ducybound to address the nation to denounce 
the awkward machinations being prepared by the government and ite party, the Social 
Democratic Party [PDS], to transform the 1982 elections into the greatest farce on 
record in the political history of the country. 


If the threate made in the official note released by the progovernment party yes~ 
terday--straight ticket vote in proportional elections, “intraparty subgroups 
[eublegenda) in elections for governors and senators, optional vote, ban on party 
coalition--materialize, the government and the PDS will be assuming responsibility 
before the people and history for bringing days of dangerous and traumatizing 
agitation upon the nation. 









The deliberate purpose of the dominant forces to choke the expression of free 
opinion of the Brazilian people through extravagant and immoral electoral mechaniems 
vill unecrupulowsly vitiate the legitimacy and truthfulness of the upcoming elec- 
tions. 


The intention is to turn, in the gost shameless manner, what should be the most 
vibrant demonstration of the democratic spirit of our people into a sham election, 
manipulated, demoralized and vilified by the insatiable ambition for power of 
those who seized it by force and want to keep it through fraud, lies and deception. 


The nature of the democratic regime based fundamentally on the authenticity of 
representation is distorted to the extent that an electoral victory is sought 
through an unethical process based on the artifice and tricks of a legislation 
which ie an affront to our civic dignity, the honest pronouncement at the ballot 
boxes, and the democratic conscience of our people. 


Such impudence, brazenness and disrespect for the lofties values of the culture 
have never been observed in the entire course of our political history. 


To the point of making heavy sacrifices many times, the PP and other members of 
the opposition have done all they could for the improvement and consolidation of 
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democratic order in Brasil, fully aware of their responsibility with the country. 
hut every gesture of their patriotiam, generosity and public spirit has only been 
met with unusual and bruising aggressiveness by the government and ite coterie in 
re unjustifiable and reprehensible authoritarianieam in the monopoliatic exercise 
of power. 


Nevertheless, the PP will not be intimidated and, together with the other opposition 
parties, will turn ite vesistance into a force and ite energy into an inetrument to 


apare the people from disappointment and not to falter in the etruggle for libera- 
tion until final victory. 


We call upon the nation a8 4 witness to what is happening and we make the government 


and ite men responsible before the nation for the debasement of the civic soul of 
the nation and the dire consequences of that action. 


C50: 3001/204 
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COUNTRY SECTION BRAZIL 


GOVERNMENT SETS PROCEDURE FOR REFORMING ELECTORAL LAW 
PYO30154 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 30 Jun 81 p 4 


[Excerpta] Approved by President iredo and Minieter Golbery Do Couto E Silva 
and Abi~Ackel and with the title of lines of General Procedures for Handling 
Highly Relevant Matters,” a note wae distributed yesterday by the press secre- 
tariat of Planalto Palace, stating that the proposal for electoral reform will 
include four phases. 


The text of the note follows: 
Outlines of General Procedures for Handling Highly Relevant Matters. 


The practice of democracy presupposes that solutions for highly important political 
and social questions should reflect the convictions and viewpoints of the largest 
possible number of political representatives of the nation. 


To ensure the broadest concurrence between proposed solutions and majority opinion, 
President Joao Figueiredo has decided to ask the Social Democratic Party [(PDS)--the 
majority party--to consult in the first place with ite membership, congressional 
bloce, leaders and outstanding personalities on those questions of greatest rele- 
vance, 


A proposal should result from those consultations, a PDS proposal which the party 
will eubmit to the nation's president. After consulting with ite political council, 
the president will in turn transform the PDS proposal into a proposal of the 
executive branch. 


On behalf of the nation's president and in permanent consultations with PDS leaders, 
it fe up to the justice minister to aaintain contacts with representatives of 
other political parties to hear their opinion on the proposal under consideration. 


The executive branch will afterwards submit the proposal to congress where PDS 
leaders in both congressional houses will coordinate the negotiations for the 


approval of the proposal. 


The process outline will not be a rigid and formal one. Its phases will not be 
compartmentalized, and all the government representatives, that is, of the PDS 
and the executive branch, will participate in each phase. 
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The process will however be arranged in four phases for which there will be a 
principal coordinator: 


1, PDS phase: Internal consultations and formulation of the proposal of the 
party's majority, including alternative proposals; the PDS president will act aa 
coordinator, with the party leaders and commissions acting as consultants. 


2. Executive branch phase: Study, amendments and approval of the PDS proposal; 
the nation's president will act as coordinator, with hie political council and 
atate ministers acting as consultants. 


3. Inter-parties phase: Talke with the minority, with representatives of the 
other parties; formulation of a draft bill; the justice minister will act as 
coordinator. This phase ends with the transmittal of the draft bill to congress. 


4. Congressional phase: This is the decisive phase, with debate of the draft 
bill, congressional negotiations, analysis and criticism by the press, broad 
information to public opinion and participation of the entire society. This 
phase will be coordinated by PDS leaders in the Chamber of Deputies and the 
Senate, with the support of PDS leaders. 


CSO: 301/207 
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COUNTRY SECTION BRAZIL 


U.S., EUROPEAN DIPLOMACY TOWARD SOVIET UNION 
PY071753 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 3 Jul 81 p 3 


[From the “Notes and Information" page: “European Countries and Their Own Brand 
of Diplomacy") 


[Text] After taking off with great impetus, the new U.S. foreign policy seems to 
have entered into a slower phase in which routine takes precedence over great ini- 
tiatives. Apart from Secretary of State Alexander Haig's recent visit to the PRC, 
no other step of comparable importance has been taken in the past months. This 
may have resulted from the assassination attempt on President Reagan, who was thus 
practically separated from his functions, as well as from the lack of success of 
President Reagan's special envoy to the Middle East. Moreover, in the wake of the 
Israeli attack on the Iraqi auclear installations, Washington has adopted a hesi- 
tant and contradictory position in contrast to the firm and resolute course Reagan 
and Haig seemed to have set at the beginning of the republican mandate for U.S. 
diplomacy. As our correspondent in London reports, the European allies are already 
complaining that “there is much rhetoric and little strategy" in Washington. 


That European reaction could very well be traced to the frustrations and rivalries 
of the old world countries in view of Reagan's decision to strike a virtual alliance 
with the PRC without giving previous notice to his NATO allies, or to sensitivites 
wounded by Washington's reaction to the appointment of four communists to the 
cabinet of Franeois Mitterrand's government. Whatever the reason, the fact is that 
the European allies of the United States begin to show the reaction they have always 
shown whenever their pride is bruised, trying by themselves a rapprochment with 
Moscow to find a solution to the great East-West problem. This reaction can be 
understood considering the fact that the old world countries are geographically 
more exposed than amy other area of the free world to an eventual Soviet onslaught 
and, not having their own means to defend themselves, they would be the first to 
suffer from a conflict between the West and the USSR. Precisely for this reason, 

at a time in which they do not feel totally secure with U.S. military protection or 
they are afraid that there is no clear political strategy in Washington, European 
countries feel like striking out on their own to insure peace. 


The state of mind dictating such initiatives, however is not the most appropriate 
to inspire a realistic and firm action, and the European leaders end up as victims 
of the undeniably capable Soviet diplomacy, as well as of their own naivete. 


Soviet leaders are watching this situation in order to exploit it properly as much 
as they can. 
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At the invitation of Leonid Brezhnev, FRG Social Democrat Wiliy Brandt traveled to 
Moscow with the consent of Chancellor Helmut Schmidt to hear promises from the 
Kremlin that it will not intervene militarily in Poland. These merely verbal 
promises assuaged the European leaders despite the recent letter the CPSU sent 

to the PZPR couched in quite different tones. In the next few days it will be 
British Foreign Minister Lord Carrington's turn to take advantage of the Soviet 
good will to present a plan drafted by the EEC to solve the Afghanistan problem. 


That plan itself is a naive one inasmuch as it expects the Soviet Union to accept 
the discussion of the Afghan problem in two stages. The five permanent members of 
the UN Security Council and representatives of India, Iran and Pakistan will par- 
ticipate in the first stage, and representatives of the guerrilla fighters 
embattled against the Soviet Union will be included in the second stage. The 
Soviet Union, however, believes that the regime of Babrak Karmal must represent 
Afghanistan at an international conference, thus obtaining recognition for the 
government installed by Soviet arms and denying recognition for the "bandits and 
assassins", as the Soviets refer to the Afghan patriots struggling for their coun- 
try's independence. 


An indication of how seriously Moscow takes the EEC plan and the European's percep- 
tion is Boris Ponomarev's cynical declaration to Willy Brandt that the Soviets "would 
be glad" to leave Afghanistan whenever that country is safe from "foreign inter- 
ference." Nonetheless, Europe seems to take the declaration seriously, and no 
sooner had Brezhnev finished mentioning the old Rapacki plan than Europe began to 
believe in the Soviet Union's interest in disarmament and international control. 


To be sure, the Rapacki plan was unacceptable at the time it was presented, pre- 
cisely because it did not offer guarantees for effective control. Unfortunately, 
this brand of European diplomacy, seemingly fraught with improvization, proves to 
have more rhetoric and less strategy than that of Washington, and it ends up by 
compromising even further the future of the old world instead of insuring peace. 


CSO: 3001/204 
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COUNTRY SECTION BRAZIL 


COLUMNIST VIEWS MILITARY SUPPORT FOR LIBERALIZATION 
PY092243 Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 8 Jul 81 p 4 
[Article by Carlos Chagas] 


[Excerpts] One of the most delicate phases of the process of institutionalization 
began a week ago. From governing through exceptional rules to governing through 
fully democratic rules, a situation not yet attained, the road has been difficult 
for President Figueiredo. Nobody has the right to entertain doubts about 
Figueiredo's good intentions to move along that road, but one has to admit that 

he may well stumble, as all his revolutionary predecessors have. 


A struggle is underway between the same forces which have been in confrontation 
on past occasions. This, perhaps, is a lucky factor for President Figueiredo. 
If they were ever close to or at the point President Figueiredo is now, former 
President Castello Branco, Costa E Silva, Garrastazu Medici and Ernesto Geisel 
(although one may argue whether they had the determination to lead the country 
toward full democracy) had to confront forces superior in number. They were 
defeated because they were opposed by the entire military establishment, the 
majority of which did not favor normalization of the regime. Whether this was 
due to alignments, coincidence, maneuvers by clever minorities or to conviction 
does not matter much. The truth is that whenever the first general-presidents 
retreated and ended up joining the ranks of those who oppose liberalization, they 
did so because they ran into a solid front: the so-called system which at that 
time was the armed forces, including commanders and rank and file with only few 
exceptions. That was the situation either by chance or by influence of special 
factors. 


The situation now is different. By dint of the nation's weariness of arbitrary 
rules, the old majority has become the new minority, although an organized and 
competent one. Unless we are wrong, we can see the armed forces, the majority 

of its commanders and its rank and file, siding with its constitutional commander 
in chief out of their wish to have liberalization and get rid of their national 
tutelary burden. With some wariness and some objections, the armed forces gradu- 
ally but certainly are backing the ongoing liberalization process. 


Against that process stand the majority of the intelligence, security and repres- 


sion organs--as a sort of government within the government--which are well-organizec, 
well-oiled and efficient. Of course there are some exceptions among them too. 
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Against the process also stand those who were educated in those organs and came 
out with mentalities and postures which belong to the past. They are reluctant 
to accept change as other components of the military establishment accept it. 


It may not have been easy for that group--which is a minority--to obtain an appa- 
rent victory in the struggie as they did with the release of a lame and unsatis~ 
factory military-police inquest report on the Rio Centro bombing. Certainly the 
group succeeded because, after examining all the implications, the superiorse--among 
which President Figueiredo ray be included--concluded that any obvious indictment 
could prompt the public to -onfuse the radical minority with the entire armed 
forces. There would always be adversaries of the revolution to foment that con- 
fusion and to exploit it. Thus the need for preserving the integrity of the insti- 
tutions weighed more than the esprit de corps. The decision may not have been 
unanimous or easy since, in and out of the barracks, dozens of people think it 
would have been better to seize this occasion to definitively cut off the wings 

and power of the intelligence, security and repression organs as they still exist. 
At any rate, the superiors tried to give the external public, us, the impression 
of unity. A unity which really does not exist because, it is worth repeating, the 
majority of the armed forces favor liberalization because they are tired of playing 
a tutelary role. Aliso because the so-called intelligence commmity which struggled 
to obtain the appearence of unity does not have it itself. 


Here things become clearer: Just read what the official notes say between lines 
and pay attention to the increasingly frequent confidentialities of generals, 
admirals and even ministers and important presidential aides. All of them say 
that the opportunity to put a stop to the reaction of the military segment opposed 
to liberalization may have been or may not have been lost. Perhaps it was better 
that way to avoid open wounds or, worse yet, natural solidarity chain reactions, 
even some forged with false data. But really what happens from now on will deter- 
mine the main tide of the battle, that is, the conditions for the final victory 
of the long-suffering institutionalization may have been created, despite the Rio 
Centro episode which ended with a lame report. 


How? First, by the reshuffling of personnel and administrative rearrangement in 
the i:.telligence, security and repression organs in the area of the army--those 
in the area of the navy and air force were reshuffled some time ago--as soon as 
the dust raised by the perplexity and disagreement in public opinion settles, 
considering that such dust is troublesome for that type of action. As for other 
echelons, the example will be enough to keep them in line. To this effect, the 
elimination of the doi-codi acronym and the dispersion of agents and commanders 
are being contemplated. It is not a question of doing away with intelligence 
services which are even more indispensable at this time than at the time when 
leftist terrorism was rampant. 


President Figueiredo would be willing to do that, counting on the support of the 
majority of the three branches of the armed forces. Since the parallel government 
of the security community is imbedded ir the government, doing that will not be 
easy although not impossible. Moreover, it is likely that Figueiredo will do that 
in view of the support he and his liberalization program have within the military 
establishment today. This information will hardly reach the newspapers officially, 
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it would be effective. Look, nobody 
episode rules out the repetition of similar episodes 
bombing like Rio Centro 

t brandishing 4 whip against per- 
petratore and instigators, fo matter where they stand on the totem pole of reapon= 
sibility. We are referring to something wore far-reaching and promising: disarming 
or diemantling of security services or similar ones, intelligence services or 
parallel ones in the form of organisation they have today. 








C80: 001/207 
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COUNTRY SECTION BRAZIL 


COMPROMISE REACHED WITH CHURCH ON POREIGNERS LAW 
PYO82254 Ric de Janeiro JORNAL DO BRASIL in Portuguese 3 Jul 81 p 10 
[Editorial: "“Miestonaries") 


[Text] An agreement has been practically reached between the government and 
church authorities on the question of immigration and residence permite for 
eign missionaries and priests in general. Modifications to be made in the 

the foreigners statute indicate, according to the secretary general of the 
Bishops Conference, an “opening”. All Christian communities in Brasil had entruse- 
ted to the Catholic bishops conference secretary the task of the 

of justice on the preoccupations caused by the present statute. 


Under 4 compromise solution now reached, foreign missionaries may get a provisional 
entrance visa which may be eventually changed, if they so wish, into 4 permanent 
Viea, depending, however, on a governmental appraisal of the work done in Brazil 
by the g@iesionary. This restriction for the time being does not seem to 
preoccupations to the church authorities. They prefer to judge positivel 
progress made in the negotiations on 4 new statute. 


2 
e 
— 


Doubts still prevail on the right of defense against the power of police to expel 
a foreigner as undesirable. 


C50: 3020/122 

















COUNTRY SECTION BRAZIL 


CNT, FIESP WAN! \COOMMODATION WITH POREIGN CarrTAL 
PY111921 Rio de Janeiro O GLOBO in Portuguese 8 Jul 61 p 1 
[Editorial: “Accommodation of Capital”) 


[Excerpts] In documents released by the National Industry Confederation [CHI], 
the Sao Paulo Industry Federation [FIESP), the multinational companies are pre- 
sented as organizations which came to Brazil to etay, thus deserving to be treated 
in rational, pragmatic and civilized terme and to be protected from xenophobic 
sentiments or preconceptions of any kind. 


Recognizing the importance for the national economy of enterprises in which 
foreign capital predominates, the C¥I document condemme “the extremiat attitudes 
in defense of a false nationalism” and stresses the need for creating conditions 
for the security and operation of companies which are already established in 
Brazil. 


Any concern about foreign investments, either alone or in association, should be 
limited to providing accommodation between foreign and domestic enterpriser, to 
ensure coexistence not confrontation. 


The CNI request for guarantees of competitiveness for the Bracilian industries 

in the areas of their traditional activities is legitimate, as is the request 

for well-defined rules for the entry of foreign investments to avoid causing 

damage to national private enterprises, especially emall and sedium-sized companies. 


The CNI aske for well-defined rules, not measures to create difficulties, restric- 
tions or barriers for foreign enterprises. In principle, the foreign capital must 
be given broad possibilities for participation in the development of the country 
by bringing with them not only resources but also technology, experience and the 
capacity to penetrate international garkets. According to the terms of the law, 
foreign capital must only be prevented from creating situations contrary to the 
activities and survival of Brazilian enterprises, situations which are, by the 


way, easy to identify. 


By adopting thie kind of position toward foreign capital, the national business 
community only confirms the high degree of maturity it has attained. 


cso: 3001/207 
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COUNTRY SECTION BRAZIL 


EDITORIAL SEES RESULTS IN INFLATION FIGHT 
PYO92344 Rio de Janeiro BRAZIL HERALD in English 9 Jul 81 p 2 


("Firet Victory,” summary of editorial “June Inflation, Government Success,” fron 
"Notes and Information” page of 5 July Sao Paulo 0 ESTADO DE SAO PAULO p 3) 


{Text} The rate of inflation in Brasil reached in June the lowest level since 
February 1980. It is the fourth consecutive decline. This leads to the conclu- 
sion that the annual increase of inflation thie year will be subse 

than last yeer. However, the time hae not yet arrived for crying “victory” ina 
the war against inflation. The good results have been obtained at the price of 
hard eacrifices and gore will be necessary 


to 

Minieter Delfie Netto in hie recent address at the Superior War College showed 
the difficulties of combining combat of inflation 

of paymente and solution of the . All the 

priority which aakes impossible achievement of quick fight 
against inflation. Some anti-inflationary decisions have ⸗ high social price. 
But the June results indicate that some results are becoming visible. At the 

inf lat 


beginning of the year it had seemed 
any longer. 


control. This fapression does not prevai 

The principal weapon used by the government against inflation is control of mone- 
tary expansion. With this restricted expansion, the pressure of consumer buying 
wae reduced. It might be asked, though, if the al : 
Sales have declined gore than estimated by the government. The restriction hite 
the private business sector gore than public enterprises. 












: 
; 
| 
| 





The government cannot indefinitely impose sacrifices on the consumers as it did 
very recently through « etrong increase of the prices for oil derivates. This 
policy may cause serious distortions. Some godifications in the price po 
be necessary to prevent 4 recession. 


8 
— 


vublic service rates have been raised drastically again this month. While these 
rates never should be kept low artifically, as was done in the past, but steps 
must be intensified to improve the productivity of several services. 


C50: 320/124 











COUNTRY SECTION BRAZIL. 


POREIGN BATKERS' OPTIMISM ON ROCONOMY--Brasilia--After a meeting with Giampaolo 
Marcelo Falcao, vice president of the Bank of Brazil operations department, Gordon 
Wallis, president of the Irving Trust Bank, stated yesterday that the tendency 

of reducing taflation and of evening the trade balance plus a guaranteed earning 
of $9.97 billion in foreign loans, are sufficient elemente for the international 
bankers to look sore favorably at Brasil, and that they are beginning to reduce 
the “spread” [given in English]. According to Wallis, the foreign bankers must 
take into account the positive resulte of Brazilian economic policy during the 
firet 6 monthe of the year and consider Brazil a better risk for their investments. 
But he noted that he cannot speak on behalf of the international financial commu- 
nity, and consequently, he decided not to predict the date when the spread will 
be dropped from the current 2.25 percent yearly. He only said that he is “very 
optimistic regarding Brasil.” [Excerpt] [Sao Paulo 0 ESTADO DE SAO PAULO in 
Portuguese 7 Jul 81 p 31) 


PMDB APPROVED BY ELECTORAL COURT~-Brasilia--The Superior Electoral Court yesterday 
unanimously approved the final registration of the Brazilian Democratic Mobiliza- 
tion Party--PMDB--which proved the establishment of regional boards in 21 states 
and in the three federal territories. This decision must immediately be extended 
to the regional electoral court [TRE]. The approval of the PMDB manifesto, statute 
and program by the respective regional conventions has not been certified by the 
TRE of Ceara, Minas Gerais, Parana, Rio de Janeiro and Santa Catarina, but it does 
not affect the request for approval since the party has demonstrated ite organiza- 
tion in « oumber of estates to 4 greater extent than is demanded. [Text] [Rio de 
Janeiro JORNAL DO BRASIL in Portuguese 1 Jul 81 p 3) 


MILITARY COURT SENTENCES PRIEST--Recife, Brazil, 29 Jun (AFP)--The members of the 
local military court today unanimously sentenced Brazilian priest Reginaldo Veloso 
de Araujo to 2 years of iaprisonment for carrying out subversive propaganda and 
having offended members of the Supreme Court of Justice. The priest will remain 
free until the Superior Military Court rules on the appeal submitted by his lavyers 
who criticized the sentence iesued by the military court. According to the mili- 
tary court, the hymn written by the Brazilian priest, honoring Italian priest Vito 
Miracapillo who was expelled from Brazil in 1980, has offended the members of the 
Supreme Court of Justice. Olinda and Recife bishop, Megr Helder Camara, political 
opponents and members of religious organizations were present in the court when the 
sentence was read. [Text] [Parise AFP in Spanish 0406 GMT 30 Jun 81) 
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CAPTALN ARRESTED FOR POLITICAL REMARKS~-Porto Alegre=-Military police Capt Joaquia 
Moncks has been arrested at the Bente Goncalves regiment garrison by order of Col 
Nelson Luis dos Santos Escobar, chief of the military brigade staff, for making 
political remarks at a meeting of the Rio Grande do Sul PMDB [Brazilian Democratic 
Mobilisation Party] last weekend. [Excerpt] [PY022147 Rio de Janeiro JORNAL DO 
BRASIL in Portuguese 1 Jul 61 p 2) 


ATTACK ON PEASANTS DENOUNCED—-Brasilia, 7 Jul (AFP)--According to a report released 
here today, about 50 gunmen invaded the parish of the city of Axixa, located in 

the Araguaia region--which encompasses the northern area of Goias state and the 
southern part of Para state--and ended a masse which was being said for the peasants 
with gunshots. The denunciation was made by the bishop of Tocantinopolis, Magr 
Cornelio Chizzgini, after meeting with Megr Luciano Mendes, secretary general of 

the National Conference of Brazilian Bishops (CNBB). The prelate charged that 
gunmen at the service of Landowners had profaned an image of our lady by pushing 

it off the altar with gunshots. Monsignor Chizzini aleo said that the violence 

used against parishioners is part of a number of actions perpetrated against 
northern Goias peasants, who are striving for the ownership of the lands they have 
been occupying for 20 years. Monsignor Chizzini recalled that Pathers Januz 
Orlowski and Henriqu Roziers were arrested last year when they tried to prevent 

the expulsion of peasants from the lands they have been occupying in an area known 
as Bico de Papagaio. [Text] [Paria AFP in Spanish 1451 GMT 7 Jul 81) 


JAPANESE FOREIGN MINISTER TO VISIT--Brasilia, 10 Jul (LATIN-REUTER)-—-Sunao Sonoda, 
the Japanese minister of foreign affairs, will pay an official visit to Brazil 
from 4-6 August, the Brazilian Foreign Ministry announced here today. [Text] 
[PY110334 Buenos Aires LATIN in Spanish 2345 GHT 10 Jul 81) 





NEW JUSTICE MINISTRY SECRETARY --Brasilia--Justice Minister Ibrahim Abi-Ackel 
yesterday designated Arthur Pereira de Castillo Neto, former chairman of the 
Federal Council of Drugs, as the new secretary general of the Justice Ministry. 
[Rio de Janeiro JORNAL DO BRASIL in Portuguese 24 Jun 81 p 5) 


BANK OFFICE IN ROME--Rome [by correspondent Rocco Morabito)--The Bank of Brazil 
branch office in Rome was dedicated yesterday afternoon, 6 years after the dedica- 
tion of the office in Milan. Now the branch office in Rome will be the Bank of 
Brazil's main office in Italy. In return, an Italian bank has been authorized 

to open an office in Brazil. [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 23 
Jun 81 p 36) 


REPORTERS SENTENCED--Porto Alegre, Brazil, 4 Jul (AFP)--Four Rio Grande do Sul 
reporters were given a S-month sentence here tonight by a military court. They 
had been accused of revealing secret army documents. Reporters Osmar Trinidade, 
Rafael Guimaraes Filho, Elmar Bones da Costa and Rosvita Sauressing Laux, were 
accused and sentenced for having revealed, in the weekly COOJORNAL of Porto 
Alegre, army documents referring to the repression carried out against the guer- 
rilla movements and the death of former Capt Carlos Lamarca, which occurred in the 
interior of Bahia, a state located in the Brazilian northeast. Army Private Carlos 
Echeverria Quadros was given an 18—month sentence in the same trial, he was 
accused of giving the documents to the reporters. [Text] [PY041506 Paris AFP in 
Spanish 1424 GMT 4 Jul 81) 





38 








RURAL WORKERS DETAINED, e Janeiro, 4 Jul (TELAM)=-Approximately 200 
militants of the Workers Party (PT) were detained just before Brazilian President 
Joao Figueiredo arrived in the locality of Tucuri, in the interior of the sorthern 
state of Para, where he visited the hydroelectric plant of the same name. This 
incident was revealed in this city by the newapaper JORNAL DO COMERCIO, when it 
indicated that Francisco Lacerda Neto, 4 regional PT leader, and another as yet 
unidentified militant, are etill in detention in the Tucuri military garrison. 

The other militants were released once they had been questioned, According to 

the newspaper, the militants of the PT, whose chairman ie the union leader Luis 
Inacio da Silva (Lula), were concentrated on the highway that was to be used by 
the presidential entourage and they had intended to hand a document to the chief 

of atate in which they estate that the situation of the region's rural workers is 
serious. [Bxcerpt) [PY041434 Buenos Aires TELAM in Spanish 0515 GMT 4 Jul 61) 
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PORMER PARL LAMENTARIAN WOT SAMORE'S SECRETARY 
PYO30217 Parie AFP in Spanish 1536 GMT 30 Jun 61 


[Excerpt] Santiago, Chile, 30 Jun (AFP)--It wae clarified here today that Carmen 
Gloria Aguayo, former Chilean parliamentarian does not work ae secretary of Cardinal 
Antonio Samore, the papal representative in th» mediation in the Chilean-Argentine 
‘order conflict ower the Beagle Channel. 


eee SO eS Be ® See ee 
news media reporte from Buenos Aires that the Chilean parliamentarian was working 
ae the cardinal's personal secretary are totally falee. 


According to the Argentine newspaper LA PRENSA, many Argentine diplomats want 
aoe SS = claim that Carmen Gloria Aguayo, a Chilean with 


leftwing political leanings, is working as private secretary of the cardinal. 


Chilean sources have emphasized that the delegation headed by Col Ernesto Videla 
has always worked exclusively with Cardinal Antonio Samore and hie secretary 
Msgr Paustino Seenz. 











Carmen Gloria Aguayo was national advisor for popular promotion during the admin- 
istration of late President Salvador Allende (1970-1973). 


It was recalled here that after the military uprising which ousted the popular unity 
regime, in September1973, the Chilean parliamentarian traveled to Paris where she 
is living now. 


CSO: 3010/1526 
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COUNTRY SECTION CHILE 


ARMY COMBS HILLS FOR GUERRILLAS 
PY101820 Parie AFP in Spanish 0220 GfT 10 Jul 81 


[Text) Valdivia, Chile, 9 Jul (AFP)-<It was reported here today that special troops 
of the Chilean Army, supported by airplanes and helicopters, are intensively look- 
ing for approximately 20 leftiet guerrilla members who had been operating in several 
camps in the locality of Neltume, near the Argentine border. 


The group of ineurgents, which reportedly includes a Frenchman, was dispersed last 
week by military officers who seized Soviet-made antiaircraft guns, a medical clinic 
and other elements, according to press sources. 


The impregnable region of Neltume is located in the foothills of the Andes sountains, 
850 km south of Santiago, Chile. 


Some witnesses indicated that troope of the 4th Army Division with air support are 
combing all the mountain ranges skirting the city of Valdivia, hunting for the left- 
iste who, it is eaid, had confronted the regular troops with heavy weapons. 


According to the newspaper TERCERA DE LA HORA of Santiago, sources linked to the 
army reported that the insurgents, probably belonging to the movement of the 
Revolutionary Left (MIR), had received military training in Cuba, North Korea and 


Turkey. 


The same sources confidentially reported that several of the insurgents are possibly 
in the Chilean capital, leading the most dangerous operations carried out periodi- 
cally by MIR. 


Nevertheless, the MIR, which advocates armed struggle to destabilize the regime of 
President Augusto Pinochet, has neither confirmed nor denied its participation in 
the insurge.t actions in the southern part of Chile. 


The only official report on the outbreak of rural guerrillas was published on Tues- 
day by the Government Social Communications Agency (DINACOS), which indicated that 
the collected records lead us to presume aleo that the support and financing come 
from abroad, especially from Soviet satellites. 


Col Ivan Gonzalez, deputy commander of the 4th Army Division, denied, however, the 


existence of an outbreak of guerrilla activity to a correspondent of the newspaper 
TERCERA DE LA HORA. 
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These contradictions created certain doubte and misinformation on what is really 
happening in the Neltume region which, during the government of socialist Salvador 
Allende (1970-73), had been the base of leftist guerrilla movements linked with 
the MIR, 


According to DINACOS, the insurgent camp discovered now is in the same place where 
MIR leader Jose Liendo, alias Commander Pepe, set up an ineurrection center 10 
years ago. 


Liendo, a Weyear old sgronomiet, was captured and executed with others when the 
military troops crushed the followers of Allende on 11 September 1973, it was re- 
membered here. 


The sone where this subvereive center is repertedly located is quite wooded, at a 
former Logging camp on the foothill of the mountain. 


LA TERCERA DE LA HORA reported that for the fugitives, if there are any, it would 
be impossible to cross over the mountains to the Argentine side because the Andes are 
completely covered with snow. 


The mountainous region with unepeiled woods would certainly bring death by hunger 
or freezing to amy fugitive, the local inhabitants stated. 


The joint army and carabineros (militarized police) force are advancing with great 


difficulties because the paths and tracks are a real hell of water, rocks, more and 
snow, they concluded. 


C80: 3010/1526 
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COUNTRY SECTION CHILE 


CHILEANS ASKED TO REPORT ON SUBVERSIVE ACTIVITIES 
PY101649 Santiago Chile Domestic Service in Spanish 1100 GMT 10 Jul 81 


[Excerpt] The government has made a new appeal to the population to inform the 
authorities on any subversive activities they may know about. This appeal was made 
through a communique issued yesterday afternoon by the government's Social Communi- 
catione Agency (DINACO) which states that according to [words indistinct] investi- 
gations carried out regarding the discovery of an area used for the training of 
guerrillas, provided with hideouts in Neltume, East Valdivia, it has been established 
through the analysis of the material, equipment and documents seized in the area that 
the guerrillas had started to establish themselves in the area about 6 months ago. 


The extremists abandoned the site hastily in view of the presence of military offi- 
cers in the area. 


According to the data collected, it was established that most of the extremists 
have a long record of subversive activities and that after being trained abroad 
they returned to the country illegally. 


Since maintaining social peace in the country is a task of all Chileans, the supreme 
government has requested the full cooperation of all the citizenry to report to the 
pertinent authority any activities carried out by subversive elements who following 
the objectives of international communism persist in their task of trying to dis- 
turb domestic order and attack the security of all the Chileans. 


CSO: 3010/1526 
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COUNTRY SECTION CHILE 


‘AFP' SEES ECONOMIC SITUATION AS ‘SENSITIVE’ 
PY092119 Parie AFP in Spanish 2400 GT 8 Jul 81 
[Article by Michel Iriart] 


[Excerpts] Santiago, Chile, 8 Jul (AFP)--It was reported here today that Chile is 
experiencing a “sensitive” economic phase which, should it worsen, could have severe 
consequences in the coming months, including a marked recession. 


The sources added that a trade balance deficit of between $2.2 and $3 billion ex- 
pected this year, the warked decline of exports, the slump in the prices of copper 
and molybedenum which are Chile's basic export products, outline, among other things, 
a worrysome picture which could cast some doubts on the economic model of President 
Augusto Pinochet's administration. 


According to prominent economic analysts, these negative factors should be added to 
the considerable drop of local purchases because of lack of money and the [forecasts 
for increased unemployment in the near future. 


Rolf Luders, ome of the regime's economic experts has stated that this year's eco- 
nomic growth would be only between 3.5 and 5 percent, instead of the 6 or 7 percent 


which the government had expected. 


The flight of foreign investments, which were so promising only 2 years ago, has 
disillusioned Chilean Government officials. 


Of the $5 billion worth of foreign investments which had been announced, only $700 
million have been actually invested in the country, according to figures collected 


by independent sources. 


Lately the government has been making efforts to instill some optimism in the eco- 
nomy by practically eliminating employers’ contributions to |. ' welfare funds 
hoping to induce industrialists and businessmen to hire mor X 


However, the tendency of the capitalists is to reduce their personnel, liquidate 
their stocks and cut down production which remains unsold because of the marked drop 
of purchases. 








In an effort to cut down costs and within the framework of the policy of self- 
financing which has been taken to extremes, the government itself has dismissed 
many workers thus increasing the number of unemployed from this sector. 


However, the government does not seem to be overly concerned about these disquiet- 
ing signs and reports that inflation is under control, that monetary reserves have 
reached an unprecedented high point, that unemployment is Jeclining and that the 
spectacular slump of copper prices--from $1 per pound to $0.75--is temporary. 


It finally claims that the so-called famished cows which have cropped up are not 
really famished but have merely been put on a diet. 


CSO: 3010/1626 














COUNTRY SECTION CHILE 


DETAINED UNION LEADERS TO PACE TRIAL 
Accusation of Falee Representation 
PY101830 Buenos Aires LATIN in Spanish 2351 GiT 9 Jul 81 


[Excerpt] Santiago, Chile, 9 Jul (LATIN-REVTER)--A Chilean court today decided to 
file suit against 10 union leaders, accused by the Interior Ministry of being false 
representatives of the workers. 


The decision, which had confirmed the preventive arrest of the union leaders detained 
on Tuesday, was made last night when political and union leaders, headed by former 
President Eduardo Frei, of the Christian Democratic Party, expressed solidarity 

with the detainees. 


The 10 union leaders were charged by the Interior Ministry with violating legal dis- 
positions regarding the respresentativity of the unions, because their organiza- 
tion lacks legal status. 


Arrest Protested 
PY111935 Paris AFP in Spanish 0305 GMT 11 Jul 81 


[Text] Santiago, Chile, 10 Jul (AFP)-—-It was learned here today that representa- 
tives of diverse Chilean labor sectors were preparing for a rally in support of the 
10 labor leaders who have been arrested. 


The detained persons are the top leaders of the National Union Coordinating Board 
(CNS), against whom the government of General Augusto Pinochet filed charges in the 
courts for the crime of falsely claiming to be workers’ representatives. 


The 10 leaders were jailed in the evening and today former Christian Democratic 
President Eduardo Frei, the widow of communist poet Pablo Neruda, Matilda Urrutia 
and other dissident personalities went to the courthouse in Santiago to express 
their support for the workers, whom the government accuses of being militant leftist. 


Leftist political parties were proscribed in Chile in 1973. The official action 
against the CNS was taken last week after the labor leaders submitted to the author- 
ities a national petition in which they make political, economic and social demands. 
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A provisional board of the CNS which wae created today announces that the various 
unions and federations of that organisation will hold 4 rally next Tuesday somewhere 
in Santiago at 4 time not yet specified in order to ask for the freeing of the 
detained leaders and to reaffirm their support for the nationwide petition, 


The CNS claims to represent 700,000 workers. it wae formed 6 years ago by unioniete 
belonging to the socialiet, communiet and Chriatian Democratic (Centrist) parties. 


Union Leaders Released on Bail 
PY11194) Buenos Aires LATIN in Spanish 1600 GT 1) Jul 61 


{Text} Santiago, Chile, 11 Jul (LATIN-REUTER)—The courte freed on bail 8 of the 
10 labor leaders who were arrested and indicted here on orders of the government 
on charges of falsely claiming representation of the workers. 


Judge Sergio Valenzuela made this decision last night after consultation with the 
Appeale Court of Santiago, which will have to pase judgment in the course of next 
week, according to judicial sources. 


Thies measure applies to leaders Manuel Jimenez, Hernan Jofre, Sergio Freyhofer, 
Humberto Vergara, Carlos Opaso, Luise Suarez, Arturo Martines and Jose Verasay, 

all of whom are leadere of the National Union Coordinating Board [CNS--Coordinadora 
Nacional Sindical). 


However, release on $80 bail, which was extended to the other leaders, was denied 
to the president and secretary general of the CNS, Manuel Busos and Alamiro Gueman, 


respectively, because they face other charges. 


Bustos and Gueman were sentenced by a different especial judge to a 54l-day suspended 
sentence for publishing a declaration related to the CNS activities. 


The interior minister accused the 10 leaders in court of violating the law by arro- 
gating to themselves representation of unione that lack legal status. 


Political leaders and opportion unionists headed by former Christian Democratic 
President Eduardo Frei formed 4 political-union committee here on Tuesday in defense 
of the labor leaders, demanding their freedos. 


Recently the CNS had submitted « nationwide petition of salary demands for the con- 
sideration of President Augueto Pinochet; the petition was rejected by the presi- 
dent. 


It asked for the raising of salaries from $100 per aonth to $250 and for the modi- 
fication of some labor laws. 


Pinochet himself, after rejecting the validity of the document, accused the labor 
leaders of being communists, saying that: I do not believe in communist saints. 








The political-union committee eaid through former Chriatian Democratic candidate 
for president Radomiro Romic (1970) that the unioniete had simply exercised their 
conetituttonal right to petition. 


In another move, about 2,000 union members representing 500 unians have expressed 
solidarity with the 10 leaders. 


C80: 3010/1526 








COUNTRY SECTION CHILE 


BRIEFS 


POLITICAL ACTIVIST EXPELLED--Jaime Rovira Soto, a student of the echool of agronomy 
of the University of Chile, has been expelled from the country in keeping with con- 
etitutional provisions. This has been reported in a presse communique of the Social 
Communications Directorate. This is the text of the communique: The Social Commni-~ 
cations Directorate wishes to inform the people that today (meaning yesterday), in 
keeping with the provisions of the constitution, the Interior Ministry ordered the 
expulsion of Jaime Fernando Rovira Soto, student of the 2d year of the school of 
agronomy of the University of Chile. Rovira Soto, a recidivist Marxist political 
activist, had left the country under age, on a courtesy safe-conduct supplied because 
his parents had sought asylum. He returned to Chile on regular documents issued 

in the Federal Republic of Germany. In April t 
ties detrimental to domestic order. On 25 June 
sive pamphlets inside the Dario Salas school and ca 
sive propaganda and two strips of material on which slogans against internal secur- 
ity 7 written. [Text] [PY102155 Santiago TERCERA DE LA HORA in Spanish 28 Jun 
Bl p 5 


ze 
T 
f 
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CHANGE IN U.S. POLICY SEEN--Poreign Minister Rene Rojas Galdames has said that the 
IDB loans to Chile are instrumental in confirming the change that has 

in the U.S. official policy. He was thus referring to a 

an additional $35 million credit unanimously approved by the . 
called that during the Carter Administration credits were subordinated to the human 
rights policy. He noted that while the human rights principles have not changed 
under President Reagan, a substantial improvement in the U.S. attitude toward other 
countries has taken place. [Text] [PY100336 Santiago Domestic Service in Spanish 
0000 GT 10 Jul 81) 


? 


CHILEAN RADIO HAM ARRESTED--Santiago, Chile, 13 Jul (AFP)--A high-ranking official 

of the Chilean Poreign Ministry today stated that the arrest of a Chilean accused of 
espionage in San Isidro is simply a police case. Fernando Zegers, director general 
of the Chilean Poreign Ministry, indicated that the Chilean Government has no offi- 
cial information about this incident which took place in this city 20 km north of 
Buenos Aires. [Excerpt] [PY140140 Paris AFP in Spanish 2330 GHT 13 Jul 4&1) 
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PURSULT OF PARC GUERRILLAS--Bogota--Airborne troops today joined troops of the 
9th brigade in northwestern Caqueta in their efforte to encircle the guerrilla 
columm of the Revolutionary Armed Forces of Gulombia which ambushed a military 
patrol, killing nine of ite members. More than 1,000 members of the brigade 

and operational command No 12 with headquarters in Caqueta are combing a large 
area of the region in search of the guerrillas who fled to the Cordillera Oriental 
after clashing with the troope and sustaining around 12 casualties. A new contact 
with the guerrillas is expected in the next few 

the troops. It has also been reported that the four wounded noncomaissioned 
officers and the soldier who were transferred to 

in Bogota are out of danger. [Text] [PA141450 Bogota Emisoras Caracol Network 
in Spanish 1215 @ 14 Jul 61 

Vicente Del Caguan and in the direction of 

of the 9th brigade pursuing the guerrillas who killed nine troops in this area 
yesterday. Three detachments of this unit began to execute a pincer operation 
to the north and east, while troops of the 12th operations command with headquarters 
in Florencia marched toward the south to try to who 
ambushed an army patrol, seriously wounding 5 noncommissioned officers and an 
enlisted man. The ambush occurred around 5 km from San Vicente Del Caguan, 
when the militery patrol was on reconnaissance in the area in connection with the 
reported presence of rebels. The 7th Revolutionary Armed Forces of Colombia [PARC] 
front is believed responsible for the attack. [Text] [PA131325 Bogota Emisoras 
Caracol Network in Spanish 1215 G@fT 13 Jul 61) 
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COUNTRY SECTION CUBA 


BLAS ROCA ANALYZES SIGNIFICANT ASPECTS OF NEW CONSTITUTION 
Havana CUBA INTERNACIONAL in Spanish May 81 pp 6-7 


[Interview with Blas Roca, president of the National Assembly of the People's Govern- 
ment, by Lazaro Bravo of CUBA INTERNACIONAL: “The Socialist Constitution"; date 
and place not specified] 


[Text] On the occasion of the 5th anniversary of the proclamation of the present 
Constitution of the Cuban Republic, Blas Roca, president of the National Assembly 
of the People's Government, analyzes the most significant aspects of that document 
in an interview granted to CUBA INTERNACIONAL. 


[Question] Could you tell us about the constitutional tradition in the wars of the 
last century and what effect it had on the text of the current Constitution of the 
Republic of Cuba? 


[Answer] From the very beginning, the Cuban revolution emphasized its close inter- 
relation with the traditions of the fight for independence and with the ideas and 
deeds of Marti. Already during the Moncada trial, Fidel explained that Marti was 
the intellectual motivator of that histeric exploit. 


Today, with the perspective of the developments and great successes achieved by the 
Cuban revolution against so very many U.S. acts of aggression, one realizes the 
great significance of that relevant mention of the Mambise patriotic traditions. 

To recall Marti's ideas and deeds and the tradition of independence means to under- 
line that the Cuban struggle is deeply rooted on national liberation and this has 
helped to win the important battles against imperialist propaganda always based on 
slanders and lies which were used as an excuse for the aggressions. 


It has also helped to remember the revolutionary tradition of Latin America and its 
steadfast and tenacious opposition to the plundering intervention of Yankee imper- 
ialisn. 


That tradition was born on the year after Cespedes made his proclamation at La 
Demajagua. Therefore, in April 1869, the first Cuban constitution was approved in 
the village of Guaimaro. 


It established the principles which the revolutionaries would follow to govern the 
liberated zones. 
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Thac conscicucion proclaimed the abolition of slavery and the equality of all Cuban 
citizens in the exercise of their rights and liberties recognized to them by the war 
of independence. It also called for the establishment of a democratic government. 


During the period between the wars (from 1870 to 1895), the Cuban revolutionaries 
discussed at length the issue of whether the very democratic principles of the 
Guaimaro Constitution would not hinder the conduct of the i.etilities which was the 
nost important aspect while the revolutionary war was in progress. 


Subsequent revolutionaries have realized that the Guaimaro Constitution helped to 
unify the views and actions of the Mambise fighters and that its bold and total 
abolition of slavery contributed to create the Cuban national entity and to outline 
ics democratic and revolutionary character. 


These constitutional characteristics were emphasized in the next constitution. In 
1379, dissatisfied with what became known as the Pact of Zanjon, Maceo along with 
other leaders and troops who went on fighting as he did, approved the very brief 
Constitution of Baragua which contained the distinguishing feature of stipulating 
that the most severe penalty would be imposed on those who would engage in talks 
with the enemy unless such talks were based on the abolition of slavery and the 
recognition of national independence. 


After the resumption of the war in 1895, two other constitutions were approved, the 
La Yaya Constitution and the Jimaguayu Constitution, which basically upheld the 
same principles as the previous ones. 


[Question] Why wait until 1975 to proclaim a new constitutional text? 


[Answer] The revolution which started on 26 July did not rush to adopt a constitu- 
tion, first, because its victorious outcome had not been troubled by dissention 
among the fighters like that which troubled the war waged by Cespedes and, second, 
because Batista's military coup had abrogated the Constitution of 1940 which the 
people wanted to see restored. Therefore, the triumphant revolution now in power 
heeded the people's wish and restored the Constitution of 1940 as a Fundamental Law 
with a few changes which were absolutely necessary to make it work under the 
conditions arising from the overthrow of the tyranny and the assertion of indepen- 
dence from the United States. 


In view of the aggression carried out by Yankee mercenaries at Giron, Fidel pro- 
claimed the Marxist-Leninist socialist character of the revolution. Thus, the 
armed people dealt a crushing defeat to imperialism by stating more clearly the 
idea of where the revolution was heading and its historic objectives. 


Consequently, with the revolutionary forces in power, the people were able to discuss 
article by article and line by line the issues they wanted to see included in the 
socialist constitution. 


[Question] How is the socialist nature of Cuban society embodied in the fundamental 
charter now in force? 
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|Anewer| Sy their free vote, 97.7 percent of the citizens opted for a government 
based on Article 1 of the constitution which declares that the Republic of Cuba is 
4 socialist state of workers and peasante, and other manual and intellectual workers. 


In accordance with the Marxist principle that the law must express the realities and 
requirements of society, our socialist constitution was drafted and proclaimed after 
socialist changes had taken place. “It ia not for society to adjust to the law but 
for the law to adjust to society." 


When work to draft the constitution started, Cuba was really and truly independent. 
And ali American pressures and aggressions had been rejected and defeated. 


This is why the constitution clearly proclaims that the Cuban state is a socialist 
atate of workers and peasants and other manual and intellectual workers where the 
higher leading power is the communist party, Marxist-Leninist vanguard of the working 
clase which organizes and guides the common action to reach the lofty objectives of 
building socialism and advancing toward a communist society. It determines the role 
of the unions, the role of the organizations of farmers, women, youths, students 

and 60 on. 


And as Marti wanted, the socialist state guarantees the freedom and full dignity of 
the individual, the exercise of his rights, the exercise and fulfillment of his 
obligations and the full development of his personality. 


[Question] What individual and social rights are guaranteed by the constitution in 
the framework of democratic principles? 


[Answer] The constitutional principles protect social ownership and personal owner- 
ship acquired through work; they guarantee the eradication of all discrimination 

on the basis of color, sex or anything elee and, therefore, the true equality of all 
citizens, men, women and so on. 


In the 5 years that the constitution has been in force, our socialist society has 
made great gains. 


Adhering to the Mambisa constitutional tradition, the socialist constitution organ- 
izes the government of the country on the basis of very democratic ways and methods. 


The constitution has improved the country's political and administrative territorial 
division in provinces and municipalities which are governed by the People's Govern- 
ment Assemblies composed of delegates who are accountable to, eligible and removable 
by those who elected them. The highest body of the People's Government is the 
National Assembly composed of deputies who elect the municipal assemblies every 5 
years. 


The National Assembly elects the Council of State from among its members. 
The institutionalization process has made great strides: 


--A new political and administrative territorial division consistent with the new 
society. 
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“A representative government with delegates and deputies elected by the people and 
who are eligible and removable. 


-=The National Assembly passes and promulgates the lawe. 


The Council of State approves decrees having the force of law which are submitted to 
the National Assembly of the People's Government for ratification. 


The delegates as well as the deputies are workers and peasants. 
Men and women have equal rights. 
They are entitled to vote and to be elected as soon as they are 16 years of age. 


Members of the Revolutionary Armed Forces and of other military institutions also 
have the right to vote and to be elected. 


The constitution defines the status and rights of the Central Organization of Cuban 
Workers, of the labor unions and other social and such mass organizations as the 
National Association of Small Farmers, the Federation of Cuban Women, Committees for 
the Defense of the Revolution, student associations, Pioneers organizations and so 
on. 


The constitution specifies the rights and duties of citizens--first of all, equality 
of whites and blacks without any of the discrimination which creates such despicable 


situations in the United States, the most country with the world's worst record in 
this regard. 


Article 41 of the constitution clearly states: "Discrimination on account of race, 
color, sex or country of origin is unlawful and punishable by law." 


Article 42 specifies: "The state establishes the right, conquered by the revolution, 
for all citizens without distinction based on race, color or country of origin to: 


--Be given access, on the basis of their merits and skills, to any position or job 
in the state, in the public administration and in the sectors of production and ser- 
vices; 


-=-to be promoted to any rank in the Revolutionary Armed Forces and in [the forces of] 
security and internal order on the basis of their merits and skills; 


--to receive equal pay for equal work; 


— to receive an education, from primary school to university level, in any of the 
country's teaching establishments which are the same for all; 


--to receive health care in any medical center; 
--to live in any section, zone or district of a city and to stay at any hotel; 


--to be waited on in any restaurant and in any other public service establishment; 
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eto use sea, rail, air, and automotive transportation without segregation; 


— to use the same spas, beaches, parks, social clubs and other centers for cultural, 
aport, recreation and leisure activities." 


Compare these clearcut specifications with the disgraceful discrimination which 
existe in the United States where they have segregation in their ghastly mase tran- 
eit systems and where in a recent case of black children found murdered, it has been 
necessary to organize public funding to investigate these murders because the state 
did not have funds to seek out the murderers of the black children. 


[Question) What is the influence of foreign policy in that text? 


[Anewer| The socialist constitution contains che guidelines of Cuba's foreign 
policy. 


Article 11 states: "The Republic of Cuba is pe: of the world socialist community 
and this constitutes one of the fundamental premises of its independence and all- 
round development." 


Article 12 contains the following definitions: 


"The Republic of Cuba embraces as its own the principles of proletarian internation- 
alism and solidarity of peoples and...." 


In paragraphs f), g) and h), it adds: 


"... its relations with the Union of Soviet Socialist Republics and with the other 
socialist countries are based on socialist internationalism, on the common goals of 
building a new society, on fraternal friendship and on mutual cooperation and aid; 


it aspires to become integrated with the Latin American and Caribbean countries, 
free of external domination and internal oppression, into a large community of 
nations united by historical tradition and by their common struggle against colon- 
ialism, neocolonialism and imperialism for the common goal of national and social 
progress; 


it develops fraternal relations and relations of cooperation with countries adopt- 
ing anti-imperialist and progressive positions...." 


8796 
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COUNTRY SECTION CUBA 


SALVADORAN MINISTER'S VISIT TO " DRAWS COMMENT 
PA130110 Havana International Service in Spanish 2310 GMT 11 Jul 81 
[Commentary: “Our America") 


[Text] Salvadoran Foreign Minister Fidel Chavez Mena returned to San Salvador 
this week after an official 3-day visit to the United States made for the sole 
purpose of requesting more economic and political assistance. He told newsren 
that his country reguires a lot of assistance in various fields, especially in 
counterinsurgency, to fight what he labeled hypocritically the violence unleashed 
by extreme rightwing and leftwing groups. 


At present U.S. assistance to El Salvador totals $40 million and willbe increased 
progressively to a total of $144 million by the end of this year. This includes 
the supply of warplanes, helicopter gunships, cannons of medium and heavy caliber, 
rifles, and ammunition as well as the sending of military advisers intended to 
organize and train special army units in counterinsurgency warfare. 


During the recent offensive by the regime against areas adjoining Chichontepec 
volcano in San Vicente department, such a unit took part in the principal fighting 
against the guerrilla forces and, in spite of having the extraordinary support of 
heavy artillery and aviation, it was decimated by the insurgents, who emerged 
victoriously in every fight during the 7 days of army attacks. 


Recently the NEW YORK TIMES admitted that Salvadoran troops trained and directed 
by U.S. advisers are carrying out the principal missions in the interior part of 
El Salvador. In addition to the military advisers of the Pentagon, the newspaper 
reported, the United States supplies all of the necessary logistical materiel 
support for the struggle against the Farabundo Marti National Liberation Front 
[FMLN] forces. The NEW YORK TIMES reports that U.S. trucks and amphibious vehicles 
transport the forces of the Christian Democratic regime when bridges are blown up 
by the rebels and that helicopters supplied and maintained by the United States 
permit the Salvadoran army to respond quicker when military patrols are attacked, 
as has occurred in the past few weeks as a result of an increasing upsurge of 
guerrilla actions. 


The newspaper also cites a statement by Deane Hinton, U.S. ambassador to El 
Salvador, who said that U.S. assistance to the Salvadoran dictatorship is fully 
justified in view of the vital interests of Washington in that country. The NEW 
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YORK TIMES concludes by recalling that even Salvadoran businessmen, political 
leaders, and international organizations have said that the Christian Democratic 
Military Junta of El Salvador could not stay another moment in power if the United 
States withdrawa ite political and military eupport. 


But the U.S. Government is aleo trying to strengthen by all means the tottering 
Salvadoran economy. For 19861 it has allocated economic assistance equivalent to 
$126 million to guarantee, according to a document of the agency for international 
development, the capital interests of the United States in that nation. In the 
report, the U.S. organization warne that if El Salvador does not manage to recover 
its political and economic balance, tragic consequences will result for U.S. 
interests throughout Central America and the Caribbean. 


Nonetheless, despite the quantitative assistance of all sorte rendered by Washington, 
the bloody Salvadoran dictatorship has not been able to prevent the ever-increasing 
actione of the guerrilla forces, who are being joined by the men and women of the 
Salvadoran people who are convinced that there will be no peace, social justice, 
liberty or independence in this country until the social, economic, and political 
structures that oppress them are annihilated by revolutionary violence. 


CSO: 3010/1529 
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COUNTRY SECTION CUBA 


COMMENTARY ON LEFEVER APPOINTMENT 


FLO081304 Havana Voice of Cuba in English to North America and the Caribbean 0700 
GuT 8 Jul 81 


[Station commentary } 


{Text} It looks like the Reagan administration was set on finding Ernest Lefever 
a job come hell or high water. When the Senate Foreign Relations Comittee 
started giving him a hard time he had to step down as the Regan appointee to the 
post of joint [as heard] secretary of state for human rights. So now it seems 
Secretary of State Haig wants him as a special adviser on terrorism. 


Interesting position for such a well-known hawk and ultra-conservative. For 
Lefever, any country which agrees to follow Washington's orders is a friendly 
country. He's also known to be critical of the Kissinger policy in Africa under 
President Ford. He says a black majority government should never have been allowed 
to come to power in Zimbabwe. In addition, Lefever has made a name for himself 

as a backer of the transnationals that sell powdered baby formula to underdeveloped 
countries in spite of scientific evidence on the superiority of mother's milk. The 
connection is that the Nestle Company, one of the biggest manufacturers of artifi- 
cial milk, has been a generous source of funds for Lefever's ethics and public 
policy center. 


At any rate, Lefever didn't make it as a defender of human rights so now they're 
going to let him have a go at terrorism. As a result, one more ultra-conservative 
is in an important position in Washington. He made it clear, among other things, 
that no country needs to pass a human rights test to have trade relations with 
the United States or to get arms and military or financial aid from Washington. 

He has said he thinks the U.S. should do more for Chile, Pretoria, El Salvador 
and South Korea. 


As one U.S. pundit said, it looks like Pieter Botha, Pinochet and Chon Tu-Hwan 
have been doing some awfully good lobbying in Washington. 


CSO: 3010/1529 
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COUNTRY SECTION CUBA 


FAR LANDING ASSAULT TROOPS ~~ INING DESCRIBED 
Havana CUBA INTERNACIONAL « Spanish May 81 pp 42-45 
[Article by Reynaldo Escobar Casas: “Peace Commandos") 


[Text] The invasion had taken place somewhere on the northern coast of Cuba. The 
enemy was in control of an airport on national territory and had already started 
getting military supplies. The presence of many warships made it difficult to im- 
mediately launch an offensive against the well-supported rearguard. At that very 
moment, the approach to an important road was being defended with land-based 
artillery weapons. At 1800 hours, the general staff gave orders for a unit of 
landing and assault troops to carry out the mission of infiltrating a commando unit 
into the occupied airport to prevent the impending arrival of reinforcements. 


Minutes later, about 20 young men are running up the trail ramp of an AN-26 air- 
craft. They have camouflage uniforms, parachutes and suitable weapons and are 
firmly determined to carry out their mission to perfection. It is alwost dark. In- 
side the aircraft, the red light has gone off and they are all waiting for the green 
light to make the parachute jump. When the signal is given they start jumping out. 
The wind has a speed of 4 meters. it takes them 25 seconds to drop 800 meters. Now, 
as soon as they pick up their equipment and regroup, they will set out on a 10- 
kilometer march. During the march they have a brief encounter with a group of army 
engineers. At 2239 hours, a violent explosion destroys the depot of rockets tempor- 
arily established by the enemy in the airport terminal. The explosion makes it 

hard to hear the shooting going on at the control tower. The communications equip- 
ment is wrecked and the command post destroyed; the runway is out of operation. Four 
hours later, a helicopter picks up the commando unit at a prearranged pickup point. 
The mission is accomplished. 


The military exercise comes to an end and the young men who took part in it return 
to their units having had yet another training experience. 


The landing and assault troops, which are part of the Revolutionary Armed Forces 
(FAR), were created more than 6 years ago to carry out intricate and important mis- 
sions and they are the result of the FAR's improved performance and combat capability. 
Since the men who are members of these troops are highly specialized and have 
specific physical, psychological and political and ideological qualities, they play 
an important role in the country's system of defense and their task is to drive back 
any imperialist aggression. 
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They are not supermen but emiling youths, full of optimiam, who like to joke and have 
a zest for life but who can handle any kind of weapon (including the enemy's weapons) ; 
they know how to blow up fortified defenses and have mastered different methods of 
personal defense; they can make parachute jumps or do reconnaissance or mining jobs. 


The very fact that most of the missions which they have to carry out could take them 
behind the enemy lines calls for every soldier to display his daring and individual 
initiative. They must develop self-confidence; they must be calm and disciplined 
and be in top physical condition. Above all, they must be absolutely convinced 

that their cause is a noble one. 


For all those reasons, recruitment into this type of unit is done bot: on a selective 
and voluntary basis. When a young man is called up to fulfill the dut es stipulated 
by the Law on a General Military Service, he can volunteer to join the units of the 
Landing and Assault Troops. If there are vacancies when he makes his choice, the 
interested party must undergo a strict medical examination in addition to the normal 
examination given to all those who join the armed forces. A final selection is 

made among those who pass and who meet the rest of the requirements mentioned. 


Constant Training 


This type of unit is like a training center for top performance athletes. Everywhere, 
there is an atmosphere of vitality and activity. Long-distance running, target 
shooting, trampoline jumping, judo and karate training in addition to parachute 
jumping practice (which is also a sport) fill the schedule of the unit members, who 
also attend theory lectures on military tactics and political studies. 


The training goes on all the time for new recruits as well as for veteran members. 


Parachute jumping is the most exciting part of all these activities. There, ex- 
perience is measured in terms of the number of jumps made. There is a kind of 
friendly competition in that area. Some are still counting their jumps on the fin- 
gers of their hands, some have taken tens of jumps, other hundreds. The most re- 
spected members--officers for the most--have already made a thousand jumps. To 
stand at the door of the aircraft and see the ground far below looking like a small- 
scale mockup; to jump into the air where there is nothing to support you; to descent 
by the force of gravity at speeds never experienced before; to hear the welcome 
swish of the expanding canopy and feel the tug of the harness on the body; to antici- 
pate and experience the bracing moment of impact with the ground. There is no 
greater excitement than to live this fantastic experience of touching earth after 
dropping from the skies. 


But all this wonderful experience requires careful training. First, one must learn 
to fold the parachute, arranging its lines, adjusting the automatic rip cord, 
folding it correctly because the life of the next person to use it depends on it. 
One must learn how to hold one's body in the air, how to operate the control mechan- 
ism and, naturally, one must know everything required to make a good jump without 
having to think about it. 


The careful training of these troops has been useful during their regular partici- 
pation in major exercises carried out by the FAR in recent years and also in the 


60 











performance of many iaternationsliet @iesions and @lesions to protect the national 
territory. 


Paragons in livery Respect 


The Landing and Assault Troops are destined to become model unite, and thie, not 
only due to the combat capability of their unite but alee due to the qualities of 
their members. Modesty, selflesenese and comradeship are normal traite found among 
these young men who treat each other ae real brothers. 


Juan Palomino, platoon leader in one of these waite, is 2] years of age. At age 1), 
he entered « wilitary vocational echool, then went to the Comandante Camilo Cienfuegos 
Artillery Cadel School and | 1/2 years ago he asked to join the Landing and Assault 
Troops. “Here,” Juan eaye, “I feel like I am in « family. The strict discipline 
does not prevent a good relationship between chiefs and eubordinates. On the con- 
trary, the soldiers have great reapect for the comrade officere. They feel a respect 
akin to affection and admiration knowing that their commander is 4 man with experience 
who knows how it feele to jump from fer up carrying your rifle to risk your life in 

4 real war. None of ue came here because we enjoy going to war. On the contrary, 

we joined to see if we can prevent it.” 


Juan's feelings are shared by 41) the others and if we look at them individually, 
while they are at rest, they do sot look as aggressive as one would imagine con- 
sidering the name of these troops. 


To see the change, we would have to have been there when they received the call for 
combat readiness. 


When their leader told them that the invasion had taken place somewhere on the 
northern coast, that the enemy wae in control of airport on national territory and 
that the general etaff was sending their unit on 4 sission to infiltrate commandos 
to prevent the impending arrival of reinforcements, you should have seen the faces 
of these men who knew that it wae only « ailitary exercise but were thinking that 
it could 411 have been for real. 


8796 
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GUATEMALAN GUERRILLAS EXPANDING ACTIONS 

PAO W354 Havana International Service in Spanish 2310 GT 2 Jul 81 

(Commentary: “Our America”) 

[Text] Wot « single day passes without the Guatemalan guerrilla organizations 
waging successful battles against the repressive troops of the fascist regime of 


Romeo Luces Garcia, who counts on the unlimited support of the imperialist U.5. 
Government . 





In recent sonths, Guatemala's guerrilla warfare has acquired such proportions that 
even the dictatorship hase had to admit the victorious advance of the rebel detach- 
mente which hawe already extended their armed action to pointe near the Guatemalan 
capital. 


There is no dowbt that the increase in the political and silitary capacity of the 
guerrilla organizations and the people's joining the popular war have permitted 
the extension of the struggle to almost 411 of Guatemala'’s territory. In the past 
5 months, the armed actions of the insurgent forces have been increasingly frequent 
and have extended to 19 of Guatemala's 22 departments. 


Between 20 April and 18 May alone, the rebel forces caused sore than 660 casualties 
to the aray in addition to the loss of vast amounte of war materiel, while only 
ll revolutionary soldiers lost their lives. 


Guatemala's aain revolutionary organizations, the poor people's guerrilla army, 
the rebel armed forces, the Organization of People in Arms and the Guatemalan 
Labor Party, hawe affirmed that their main actions take place in areas where the 
nation's natural resources are being despoiled by the transnational enterprises 
and the oligarchy. The attacks, they say, constitute « reply to the systematic 
sacking of Guatemala's resources being carried out by the United States with the 
blessing of the dictatorship. 


But the increase in guerrilla activity is aleo seen in the execution of high-ranking 
military and police officers, agente of the regime, and heads of the paramilitary 
groups such as the death equad and the secret anticommunist aray. In their combat 
against the regime's forces, the rebel organizations have the support of the revo- 
lutionary workers of the cities who are sembers of the 31 January Peoples Front. 
which groups together the workers whose unions have been made illegal by the regis 
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and who are net only willing to mobilise the people into street fighting, but aleo 
toe incorporate them inte the guerrilla warfare. 


The Guatemalan people have never ceased to fight their oppressors. Workers, 
pessante, etudente and all of the nation's progressive classes have kept alive 
the flame of rebellion whose immediate objective is national liberation. 


In Chie etruggse to the death, the dictatorship has been unable to record 4 single 
victorious battle. However, in ite official reports, the Guatemalan dictatorship 
resorte to the old and worn-out tactic of presenting as dead revolutionaries the 
defenseless peasants who have been killed in combat and who are the victims of 

the indiscriminate bombinge of the air force and the artillery againet rural areas. 
All thie reaffirms the powerlesenese of a regime that hae absolutely no popular 
support. 


The widening of guerrilla warfare in Guatemala has demonstrated that the people 
are firmly convinced that there is no other way to achieve the fatherland's 
liberty than armed struggle. The workers, students and peasants of Guatemala put 
all of their effort in this. 


As the revolutionary soldiers of Guatemala say, there is no better fighting force 
than that which consiete of the heart, the will and the thoughts of the people. 


C50: 10/1529 
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RISQUET CHAIRS CONSTRUCTION SECTOR MEETING 
FLO92157 Havana Domestic Service in Spanish 2130 GT 9 Jul 81 


[Text] PCC Politburo member Jorge Riequet Valdes today presided at the closing 
session of the fourth national meeting on safety and sanitary conditions at work 
centers in the construction sector, which was held in our capital with the atten- 
dance of some 300 delegates and guests from all parte of the country. 


The participants examined and approved the main report to the meeting and the 
resolutions prepared by five working committees. They agreed to issue a critical 
notification to the State Committee for Material and Technical Supply, an organi- 
zation which has been invited to the various meetings held at all levels, for not 
having participated in the examination of problems related to the means needed 
in safety and sanitary conditions at work centers. 


Jose Lopez Moreno, sember of the PCC Central Committee, vice president of the 
Council of Ministers and minister of construction, indicated in his closing 
remarks that a large percentage of the accidents occurred in 1980 were due to 
unsafe conditions which violated Law No 13 on safety and sanitation. He expressed 
the need for strengthening the functions of the socialist legality committees at 
all levels, for being unyielding in cases of violations and negligence which 
cause accidents and for raising the level of quality of investigations of the 
causes. Lopez Moreno stated that creating the adequate living conditions for 

our workers must cease to be an aspiration and become a reality. 
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COUNTRY SECT LON CUBA 


IDEOLOGICAL DRIVE INITIATED--The national ceremony initiating the 26 July ideo- 
logical drive has been held at the Tomas Terry Theater in Cienfuegos and was 
presided over by Jesus Montane Oropesa, alternate Politburo member; Humberto 
Migue! Fernandez, member of the Central Committee and first party secretary of 

the province, and other political leaders. In his opening speech, Humberto Miguel 
said that the drive will serve to further strengthen our revolutionary convictions, 
promote production and economy and make our defense more solid. [Excerpts] 
[FLO21840 Havana Domestic Television Service in Spanish 1700 GwT 2 Jul 81) 


GARCIA CONGRATULATES WORKERS--PCC Politburo member Guillermo Garcia Frias has 
congratulated the Pinar Del Rio workers for the successes attained in the recent 
tobacco harvest, which established a historic record with the collection of more 
than 54.8 million twigs [cujes]. In a letter to Jaime Crombet, member of the PCC 
Central Committee and first party secretary in that province, Guillermo Garcia 
stated that such a productive feat was possible mainly because of the tobacco 
workers’ selfless efforts. The party leader added that greater efforts must be 
made in the next harvest, inasmuch as planting will be increased by 700 caballerias 
in the territory which includes 200 and 500 more caballerias planted with double 
crops between October 1981 and April 1982. [Text] [FLO32043 Havana Domestic 
Service in Spanish 1000 GHT 3 Jul 861) 


ADVISORY TECHNICAL COUNCIL--In this capital, PCC Politburo member Osmani Cienfuegos 
today chaired a ceremony held to establish the Advisory Technical Council of the 
Construction Ministry. Josefina Rebellon Alonso, alternate member of the PCC 
Central Committee and president of the new bedy, explained in her opening remarks 
that the council is composed of 66 members and, in accordance with internal regu- 
lations, seven committees were established. The Advisory Technical Council is a 
consultation body which studies and prepares recommendations and opinions dealing 
with the body's activities and the development of science and technology in the 
branches it directs. Ite main functions are tied to the plan, organization, 
acience and the results of work in development, investigations and experimenta- 
tion being conducted in the system of the Construction Ministry and other agencies. 
[Text] [FL102225 Havana Domestic Service in Spanish 2130 GMT 10 Jul 81) 


WOMEN'S WORLD CONGRESS--Cuba's national preparatory committee of the Women's 
World Congress, which was convoked by the Women's International Democratic Federa- 
tion [WIDF], was established in Havana during a ceremony chaired by Vilma Espin, 
alternate member of the PCC Politburo and president of the Federation of Cuban 
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Women [FMC]. The FMC leader noted the historic significance of the congress 
which will be held in Prague, Czechoslovakia, from 8 to 13 October of this year, 
within the framework of the UN decade of women and the complex international 
situation. Among the congress’ objectives, Vilma referred to the intensification 
of women's actions in favor of equality of rights, to advance in the gain of 
national independence and to insure peace. [Text] [FL141217 Havana Domestic 
Service in Spanish 1100 GMT 14 Jul 81] 
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COUNTRY SECTION DOMINICA 


COUP PLOT, GANJA LINKS--Roseau, Dominica, June 28 aay apy a > 
ister E ia Charles says one of the reasons why there has an attempt to 
oust — By to develop the marijuana trade. “I'm convinced that 
one of the reasons certain people want to take over Dominica is so they can turn 
it into a centre for trafficking in marijuana and other drugs," Miss Charles said 
in an interview. The United States magazine EBONY interviewed Miss Charles. The 
July edition carries a f!ve-page story on Dominica, features on places on the 
island and articles on subjects such as musical bands and Dominican lifestyles. 
The Dominican leader, who has ordered the police to redouble their operations 
against drug traffickers, has repeatedly said that one of the reasons behind the 
foiled coup attempt in April might have been to develop the marijuana trade. 
"...1 am not going to legalise marijuana and permit it to be sold openly on this 
island and I am not going to permit it to be grown wholesale for export,” Miss 
Charles said in the interview. [Text] [Kingston THE DAILY GLEANER in English 

29 Jun 81 p 1) 


CANADIAN PATROL BOAT--Roseau, Dominica, 6 Jul (CANA)--Canada will be giving 
Dominica a patrol boat to help the island upgrade its Coast Guard services, govern- 
ment press secretary Lennox Honychurch said. The 27-foot fibre glass patrol 

vessel is being built in St Vincent and Canada hopes to present it to Dominica 
later this month, an official spokesman for the Canadian high commission in 
Bridgetown said today. Mr Honychurch told Dominican reporters that in addition 

to the Canadian gift, Dominica is considering purchasing a Coast Guard vessel 


“but has not yet committed itself. [Excerpt] [FL061945 Bridgetown CANA in 
English 1758 GMT 6 Jul 81) 
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COUNTRY SECT LON ECUADOR 


BRIEFS 


GBOSTAT LONARY ORBIT RIGHTS--Ecuador has strongly defended its geostationary orbit 
rights at the United Nations and denounced the monopoly which the United States 
and the USSR have established in space activities, to the detriment of developing 
countries and peaceful coexistence. Deputy Hugo Caicedo of the Democratic Left, 
who represented the country at the debates of the Commission on Peaceful Uses of 
Outer Space held recently in New York, demanded that the great powers contribute 
substantially to feasibility studies and projects identified with the national 
interests of developing countries and to the training of local technical 
personnel, as the only means of beginning to reduce the technological gap 

that separates them, He stresses that Ecuador is a peaceful nation which does 
not accept the use of space stations for military ends. [Text] [PA070420 

Quito Cadena Ecuador Radio in Spanish 2300 GMT 6 Jul 81) 


CENTER LEFT BLOC-—-Legislator Juan (?Jose Manuel Cana) of the People's Democracy 
(DP) has said, commenting on the formation of the center-left bloc in the 
House of Representatives for cooperation with the executive branch, that his 
party is not trying to absorb anyone, as has been reported with regard to the 
Democratic Left. He contended that his party, which is a government party 
headed by Oswaldo Hurtado, is ready to give up positions instead and is actually 
inviting other party blocs in congress to establish the so-called center-left 
b} for cooperation with the executive branch. If this bloc manages to 
obtain real compliance with the constitution it will be achieving quite a bit, 
he said. Regarding his party, he said both the right and the left are afraid 
of it, but their fear is unwarranted. [Text] [PA291610 Quito Voz De Los Andes 
in Spanish 1230 GMT 29 Jun 81) 
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COUNTRY SECTION GRENADA 


EDITORIAL ASSAILS U.S. ‘PLOTS,’ ASKS FOR STRONG MILITIA 
St George's FREE WEST INDIAN in English 6 Jun 81 p 4 


[Editorial: "A Strong Militia To Beat Back the Snakes") 


(Text ] The news this week tnat the mercenaries who had 
been arrested in the US recently for planning an 
invasion of Dominica were originally intending to 
invade Grenada must make some of the indifferent 
and disbelieving ones among us have second thoughts 

Now they can see clearly that the threat of mer-- 
cenary invasion is real. It is not a joke or a 
scare tactic. Neither is it some fabrication in 
the mind of Comrade Bishop. 

Those mercenaries arrested were ieaders of the 
racist Ku Klux Klan who had earlier conspired with 
deposed dictator Gairy to overthrow the popular 
People's Revolutionary Government. 

The Fedefal Bureau of Investigation (FBI) claims 
they arrested these men for piotting to overthrow 
a country “friendiy” to the USA. Why were'nt they 
arrested earlier when their plans to invade Gre- 
nada were being cooked up and were known to the 
FBI? 

Today, in the state of Florida the Reagan Ad- 
ministration with its hypocritical policy of 
anti-terrorism narbours dozens of mercenary ter- 
rorist training camps which are preparing thous- 
ands of heavily armed terrorists to invade the 
free countries of Cuba, Nicaragua and Grenada. 

It is well known thet the CIA, the FBI and other 
sinister forces of imperialism trained, financed 
and planned the criminal Bay of Pigs invasion. It 
is also well known that the heroic Cuban peopie 
soundly beat back these aggressors. 

Embarassment at this resounding defeat in 1962 
however did’ not stop imperialism from aiding and 
abetting various and sundry dogs of war. 
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Because US and world public opinion will no 
longer tolerate direct and "official" US military 
invasions of sovereign nations, the CIA and its 
reactionary cohorts in the State Department now 


‘find it convenient and necessary to encourage 


and equip the dirtiest, most racist, snakes who 
will kiil and maim for a few dollar bills. 

The possibility of mercenary invasion and 
its very real threat to our Revolution shbuld 
wake up those in our country who still fail to 
recognise the importance of joining the militia. 

We still find too many patriotic and democratic 
sisters and brothers who argue that when the mer- 
cenaries come they will “pick up the gun and 
fight to defend the country” so they don't really 
need to be in the militia, they don't need the 
weekly theoretical and practical military training. 

But we ask. How effective can you be against w 1] 
trained and heavily armed mercenaries if you are 
not adequately trained and prepared for combat 
yoursel f? 

The army aione cannot ‘defend the count:y against 
external attack. It would need the support of a 
strong, well-trained and disciplined people's 
militia; one representing all classes, strata and 

groups in our society. 

We must aim therefore in these dangerous tines 
at becoming a nation of workers who are soldiers 
and soldiers who are workers. 

Love for the country and the Revolution by it- 
self will not make us good defenders of our free- 
dom. Only love combined with training, discipline 
and revolutionary commitment can do it. 

So let us forward without delay to expand and 
strengthen our glorious peopie's revolutionary 


militia. ” 
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COUNTRY SECTLON GRENADA 


BAN ON NEWSPAPERS-—-St. George's, Grenada, Saturday (CANA)--The People's Revolu- 
tionary Government (PRG) has passed a new law banning the printing of newspapers 
in Grenada for the next year and until government has formulated a “media policy," 
Prime Minister Maurice Bishop has said. He made the disclosure in his "Heroes 
Day" address to a rally at Queens Park yesterday in which he devoted some time to 
what he called 'the committee of 26,' the 26 persons who published the new inde- 
pendent newspaper THE GRENADIAN VOICE last week and were stopped from bringing 
out the second issue yesterday. "This afternoon, comrades," he said, “we have 
passed another law to keep them happy. Under this law, it is again made clear, 
this time in the kind of form that they like, that no newspaper is to be printed 
for the period of the next year until the media police is formulated. [Text] 
[Bridgetown ADVOCATE-NEWS in English 21 Jun 81 p 1) 


INTEREST RATE LAW--St Georges, Grenada, Monday (CANA)--The Grenada Government has 
passed legislation which authorises commercial banks to raise some of their in- 
terest rates from 12.5 per cent to a maximum of 17.5 per cent per annum. However, 
the law stipulates that the ceiling for loans dealing with the manufacturing 
fisheries and agricultural sector will remain at 12.5 per cent. [Text] [Bridge- 
town ADVOCATE-NEWS in English 16 Jun 81 p 3) 


BOMB ATTACK COMMEMORATION--St George's, Grenada, (CANA)--The Grenada Government 
has designated June 19, as “Heroes Day" in memory of three people killed in a 
bomb attack last year. Lorris Humphrey, 23, Lorraine Philip, 15, and Bernadette 
Bailey, 13, died in the explosion for which the People's Revolutionary Govern- 
ment (PRG) has blamed the United States Central Intelligence Agency (CIA). An 
official statement said that activities marking “Heroes Day" will include a 
wreath-laying ceremony on the esplanade, to be followed by a rally at the 
Queen's Park. [Text] [Bridgetown ADVO ATE-NEWS in English 15 Jun 81 p 3] 
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COUNTRY SECT LON GUYANA 


COLOMBIAN FOREIGN MINISTER 19 VISIT GUYANA SOON 
Georgetown GUYANA CHRONICLE in English 16 Jun 81 p & 


[Text] The Foreign Minister of Colombia, Senor Carlos Lemos Simmonds will be 
paying an official visit to Guyana later this year, when it is expected agree- 
ments on cooperation betwe m the two countries will be signed, Minister of 
Foreign Affairs Rashleigh Jackson said Saturday. 


A resident Colombian Ambassador to Guyana will be appointed shortly while Guyana 
will appoint Cde Rudy Collins, Ambassador in Caracas, as a non-resident ambassa- 
dor to Colombia, Minister Jackson stated at a press conference held at the Film 
Centre. The conference was to allow Cde Jackson an opportunity to inform the 
nation about his recent official visit to Colombia. 


"All in all, it is my assessment that the visit was a successful one and the 
results will be mutually beneficial. We were very cordially received by the 
Colombian people and reported fairly in the Colombian media," he remarked. 


Touching on the possible areas of cooperation from which Guyana might benefit, 
Minister Jackson expressed the view that coffee production would be an impor- 
tant area in view of how advanced the industry was in that country. 


He felt, also, that Guyana could benefit from Colombia in the area of paper 
production and the ~-swufacture of textiles. He mentioned that during their 
visit they toured a paper mill, adding that Guyana was receiving jumbo rolls 
of paper from that country. 


The Foreign Minister reported that during the visit, that was made as a result 
of an invitation by his Colombian counterpart, he was received by the President 
Dr Julio Cesar Ayala and had discussions on international, hemispheric, 
regional and bilateral matters with the Foreign Minister of the host country. 


He mentioned that the Guyana delegation was taken to Medellin, the second larg- 


est city and the industrial centre of Colombia and he had received the freedom 
of the cities of Bogota and Medellin. 
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COUNTRY SECTION GUYANA 


BRIEFS 


BOMB SCARE ARRESTS--Georgetown, Guyana, June 16 (CANA)--Guyana police today 
arrested two opposition activists for questioning in connection with an appar- 
ent attempt last night to bomb a government building in the capital, Georgetown. 
The two men, Colin Carto and Aedsina were later released and told to report back 
to police headquarters, June 23, a WPA statement said. The arrests early this 
morning followed a police search of the Georgetown home of the two, hours after 
the state-run radio had reported that police experts were called in to defuse a 
bomb at the economic development ministry. The WPA said armed police broke down 
the main door to the three-storey building where the men lived and money (300 
dollars) Carto's passport and the keys to the home of a fellow WPA activist, were 
missing after the search. A bomb went off at Guyana's general post office last 
week causing some damage and slightly injuring the Post Master General Leylan 
Brathwaite. [Text] [Kingston THE DAILY GLEANER in English 19 Jun 81 p 3) 


RODNEY PROTEST RALLY--Georgetown, Guyana, Sunday (CANA)--Armed police in riot 
gear blocked a roadway here near midnight Friday night and dispersed marchers 
following a big memorial rally to mark the first anniversary of the death of 
historian-politician Dr Walter Rodney. The crowd shouted insults at the police 
and slogans against the government of President Forbes Burnham, but broke up with- 
out incident It was the climax to an unauthorised march around the capital after 
four-hour rally where foreign and loca) delegates paid tribute to Dr Rodney who 
was killed by a bomb on June 13, 1980. [Text] [Bridgetown ADVOCATE-NEWS in 
English 15 Jun 81 p 3] 
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JAMAICA 


COUNTRY SECTION 


EDITORIAL RAPS GRENADA FOR MEDIA, ELECTION RESTRICTIONS 


Call for CARICOM Pressure 


Kingston THE DAILY GLEANER in English 24 Jun 81 p 6 


"Grenada's re 
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Grenada Reaction 
Kingston THE DAILY CLEANER in English 29 Jun 61 pp i, 10 


[Rxcerpts) St Georges, Grenada, June 26 (CANA): The People's Revolutionary 
Government (PRG) of Prime Minister Maurice Bishop today sharply criticised 

the JAMAICA DAILY CLEANER newepaper, over 4 recent editorial demanding regional 
action against this country's @edia policies, 





in @ June 24 editorial, the CLEANER called on fellow Commonwealth Caribbean 
Governments to “come down very hard on Mr Bishop eo that he will realise that 
he will not be allowed with impunity to keep the people of Grenada forever in 
thrall,” 


A lengthy statement from the government today said: 


The PRO ic sot surprised at thie attack from the DAILY GLEANER since it is fully 
aware of the cole of the GLEANER played in the campaign of destabilisation of 
the (Michael) Manley government in Jamaica from 1976-1980, 4 campaign orches- 
trated by the (American) Central Intelligence Agency (CIA) and United States 
imperialica.” 


‘CLEANER’ Followup 
Kingston THE DAILY CLEANER in English | Jul 81 p 6 
(Bditorial: “Wo, Mr Bishop”) 


[Text] The Riposte of Grenada’s dictator Maurice Bishop to our editorial of 
June 24 wae sot unexpected. All repressive Governments fear the truth. They 
degrade the word progressive in applying it to themselves for there can be noth- 
ing progressive about the denial of freedom to the citizens of 4 country. 


Mr Bishop and his totalitarian colleagues are entitied to heap abuse on this 
newepaper to their hearts content, but thie does not alter by one jot nor tittle 
the justice of our submission that Caribbean Governments who are involved in 
running 4 democratic eyetem should have no truck with Mr Bishop and hie cronies 
who have brought shame to the Caribbean. 


Having seized power by the gun, they have denied the people the right to 4 

free choice of the Government, they have locked up Grenadians who either dare 
to criticize or who they fear will criticize. Last year they closed down the 
only independent ly-owned newspaper THE TORCHLIGHT whose @ild criticiems were 
anathema to the dictators. They have added insult and further injury by their 
decision last month to ban 411 newspapers except their own, and in the process 
to close down 4 sewepaper, the CRENADIAN VOICE after only ite first issue. 


In typical totalitarian repressive aanner, they detained the printers and have 
been haraseing the other shareholders including the reputable Caribbean journal - 
iet, Mr Alieter Hughes who is aleo the Secretary of the Caribbean Press Council. 
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COUNTRY SECTION JAMAICA 


WORKERS PARTY'S MUNRO EXPOUNDS ON COMMUNIST EXPANSION 
Kingston THE DAILY GLEANER in English 18 Jun 61 p } 


{Text} Of late the PNP leader, Michael Manley, has been giving off sounds indi-~- 
cating that the communiet Workers Party is a bedfellow whose red tinge he finds 
embarrassing to say the least. We doesn't mind ite support and whatever bene- 
fite he can derive from the association. But he wante those communists at a 
safe distance from his party. 


But what do the communmiete think of hie? A recent interview with Trevor Munro 
provides ue with more than a clue. Talking with a representative of the saga- 
Zine MARXISM TODAY, the leader of the WPI, had thie to say: 


Ae « leader Manley summarises and expresses both the strengthe and the weaknesses 
of the petty beargeoisie and the eiddle etrata. He has 4 deep hatred of imperiai-~- 
iem, but that deep hatred is qualified by a clase fear of imperialies and of the 
strength of the rich @inorities in Jamaica. He has 4 deep lowe of the working 
people, but that ceep love is qualified by a deep lack of conviction concerning 
the strength of the working people, both nationally and internationally. Hence, 
a hallmark of hie leadership has been to find a way to serve the people without 
straining what he considers to be their incapacities. In our judgement, then, 
Manley is a leader of the govement against imperialiem, but from the etandpoint 


of the petty bourgeoisie. 


Asked about the relationship between the PNP and the WP/ since the election, 
Munroe replied: 


it hae taken @ dip, although there ic no eplit, either openly or otherwise. Joint 
activity and cooperation has proceeded at the lower levels in 4 qumber of spheres, 
and the exchange of views between leaders of both parties is continuing. So 
imperialiom hae not achiewed ite objective of polemice and disunity between us 
but there's room for improvement. 


Communist Expansion 


And what of the Workere Party and ite plane for communist expansion in Jamaica’ 
Mr Munroe’s anewer ic revealing: 


Partly due to the dewelopmente we've discussed, the role and activity of the PRP 
has declined since the election. Correspondingly, that of the WP) has increased. 
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The Central Committee @et two weeke after the election, assessed the political 
situation and elaborated 4 new line of tactics, We had a total internal party 
discussion during which the assesement and the new line were thoroughly 
explained, tamediately establishing ideological unity and organisation cohesion. 
This @eant that, while we lost some people, we alee aade new recruits, so the 
ay GD G'S that round unreduced in size and ready to contique ite mase 


Thies hae shown iteelf in the fact that STRUGGLE newspaper, whilet we did not 
expect it to maintain ite pre-election high of 20,000 copies per fortnight, has 
steadien at 17,000, At the party organe down to branch level continued to func- 
tion, although in some areas, where the tide of reaction was particularly strong, 
eum of cup Eauann Gane Gaul Go > @ camatuent 6 he @embere eleewhere. 


Evidence of owr increased role is shown gost of ail in the trade union ephere, 
vhere the UAW! le drawing gore workers, including from ganufacturing and the 
suger induetry, than ewer before. 








In January, two @onthe after the election, we founded our Young Communiet League, 
and despite all the talk about the people having turned against communiem, this 
was done successfully. The gain area of activity of the YCL will be among unee- 
ployed youth. In the few weeke it has been in exietence, it hase been showing 
ite colowre well. in one case, 4 community was under attack from the police 


through the area, publicly exposing what wae 
since ceased. 


Strong 


We recently took tne decision, in our contiquing effort to show that anti- 
commeaicon ic not a8 strong in Jameice ae it is portrayed, to put up two candidates 
in the deep rural areas in the local gowermment elections. We wanted to demon- 
etrate this wae so ordinary third party and that, despite all the reactionary 

pr paganda, people can and do support communist representatives. The results 
were satisfactory. We got sore votee--12.5% and 1Si--in those two divisions 

than any third party im the aodern political history of Jamaica has ever been 
able te achiewe in any division. 


For the immediate future, our @ein cuphascic ie going to be on gases work to 
strengthen the party's linke with, firet and foremost, the unioniced working 
clase, with the working people a8 consumers and with the young unemployed. 

True, owr tactics are defens’ve now, but there's 4 difference between defensive 
tactics of retreat when you're trying to preserve your forces after being clob- 
bered and defensive tactice designed to hold the line at the point you've 
reached to engage the enemy a6 he advances and to accumulate the forces to resume 
the offensive. These are our tactice--defensive leading to offensive. 


Ae far ae possible, the Seage esdminictration is going to try to limit the activ- 
ity of owt party and to attack our asin cadres within the constitutions! frame- 
wort. 








Thies will take various forms, Firstly, trumped-up charges against the leaders, 
They are already pursuing that tactic against D.k. Duncan, general secretary 
of the PP and a leader of the Left within that party. They tried it in the 
days before the election with some of our leaders, soet of whom were released 
without having te etate «a defence, and they're going to try it with me. 


Secondly, they're going to do gore of what they've started already~<identilying 
our party @embere who work in the state apparatus and harassing them, transfer 
ring them and sacking them. Thirdly, we expect them to identify our party 
Hembere in the various communities, planting gune on them and then ewooping 

in to arrest them, 


if thie faile=~-and it will fail--to break up the party, they will try sore 

repressive measures, such ae proscription of our trade union work and selected 
assassination, a6 is practised in several Latin American countries. They wil! 
resort gore and Gore to open terroriem if they think they can get away with it, 


We intend that they will sot get away with it, 
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COUNTRY SECT LON JAMAICA 





REPLACEMENTS FOR JDB--The Jamaica Development Bank is to be ecrapped and replaced 
by two new inetitutions--the National Development Bank (NDB) and the Agricultural 
Credit Bank (ACB). The Small Industry Development Finance Company (SIFOO) ie aleo 
to be wound down and email business requirements dealt with through the NDB. 

The ACB ie being established to attract international financing in agriculture. 
Several projects including 4 prospective loan of US$20 million awaite ite estab- 
lishment, Prime Min.eter and Minieter Seaga announced yesterday. It is under~ 
stood that the ACB will be headed by the former Agricultural Advisor to Barciays 
Bank (now National Commercial Bank), Dr Keith Roach, who is now back in Jamaica. 
[Rxcerpt!) ([Kingeton THE DAILY GLEANER in English 18 Jun 81 p 1) 








WAVE SETTLEMENT~-The island's five largest trade unions heave accepted the 
Government's wage offer for pay increase of $29 per week over the next two years 
on behalf of unionised workers in the public service, with the condition that no 
section of the service will be given higher increases. The acceptance of the 
pay offer by the five unione-——BSITU, MW, TUC, JALOO and JUPOPE-~-followed 
acceptance on June 10 by the Jamaica Civil Service Association which represents 
clerical, technical and edminietrative officers and casual workers in the Gov- 
ernment departments and sinietries. (Excerpt) (Kingston THE DAILY GLEANER in 
Englisch 23 Jun 81 p 1] 


HATT LAN REPUGEES--Alil but one of the 21 Haitiane who landed in Annotto Bay, 

St Mary, on June 11 while trving wneuccesefully to reach the USA, have been 
returned & their country. However, one gember of the group is still in Jamaica 
after leaving the Anmnotto Bay Hoepital where he was being treated. The 20 
Heitians who set owt for the UGA on Aprii 11, were returned home on Saturday 
withowt 22-year-old Jean Claude Demorin, who ran away from the hospital where 
he was undergoing treatment for exhaustion and exposure. [Excerpt] ([Kingeton 
THE DAILY CLEANER in Exglieh 24 Jun 61 p i) 
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COUNTRY SECTION MEXTOO 


LOPEZ PORTILLO ON BAHAMA MEETING, OTL, FRANCE 
PAL11700 Madrid EFE in Spanish 0644 GMT 11 Jul 481 


[Excerpta] Mexico City, 11 Jul (BFE)--President Jose Lopes Portillo eaid last 
hight that Mexico is going to the geeting of Mexican, Canadian, U.S. and Venesuelan 
foreign @inisters in Nassau with an open mind. Lopes Portillo added that Mexico 

ie attending the meeting, which will begin today in the capital of the Bahamas, 

in order to analyze 41) possible plans. We eaid hie country's delegation “has no 
prejudice againet anything.” “One of the possibilities being considered te for 

us to dietribute the aid, which is not to our advantage politically. I consider 

it am erroneous sugge@ction, but it te one of the possibilities being analysed,” 

the Mexican chief of estate said. 





Lopez Portillo stated that Mexico “ie making an effort to achieve detente in the 
area, a8 4 prerequisite to the implementation of any plan. Without detente in the 
area, there ie the risk that the ples could fail.” 


Lopes Portillo declared that Mexico will sot increase the amount of ofl it pumps 
when it can maintain the same foreign eachange balance by other means. 


In addition, he said that consolidated of) exports are being restructured, with 
very positive results, in “our policy of rewaluing crude." This policy, he added, 
“te based on 4 positive attitude--eubject, of course, to acceptance by the U.5., 
Spanish, Canadian, Japanese, Sracilian end Prench governments, in addition to the 
recent reactions of som U.S. companies such ae Shell, Marathon and Union.” 


Lopez Portillo eaid that OPEC “is am organisation that certainly has problems in 
a lack of policy unity.” 


He added that the decision eade regarding Prance last week, reaffirmed Mexico's 
principles and, “despite oil rumore and ganipulations, we are asking our decisions 
while demonstrating our independence and our aodes of action.” 


expanding on this, the exican president said: “We have sought to have exemplary, 
deep and long-tere relations with Prance. That is 
Mr Mitterrand considers it ig@portant to deepen and expand 
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COUNTRY SECTION MEXICO 


DOLLAR RESERVES TO BACK PRSO INCREASED 
Mexico City EL. SOL DE MEXICO 2 Jun 6) pp l-A, %<A 
[Article by Nora Hilda Gomez: “Peso Backed Up By $7,2+6,00,000") 


[Text] Central Bank increases reserves to avoid collapse similar 
to 1976. Minidevaluations stop import of inflation. Legorreta 
aske for more investments if we want 8 percent growth rate. 


Acapulco, Gro. 1 Jun (O8M [Mexican Publishing Organization))-- Mexico has 
$7,246,000,000 (176,874.86 million pesos) to back up the Mexican peso and to pre- 
vent the violent devaivation such as it happened in 1976, according to Agustin F. 
Legorreta, president of the National Bank of Mexico. 


In coming out in favor of minidevaluations which are carried out to prevent the im- 
porting of inflation from other countries into Mexico, the banker said that, during 
the current 6-year term and to prevent the peso from being subjected to epeculative 
preseures, reserves have been increased considerably. 


He announced that, while in 1977 those reserves went up only by $504 million, they 
came to $223 million in 1978, $418 million in 1979, whereas for 1980 the reserves 
of the Bank of Mexico rose to $1,151,000,000. 


In analyzing the prospect of the Mexican economy, the president of BANAMEX (National 
Bank of Mexico) emphasized that a major effort would have to be made to attain an 
annual S-percent growth rate which would have to be based on an increase in invest- 
ments and on the proper use of petroleum earnings. 


Concerning agriculture and fishing--sectors which, he noted, the government has bee: 
working harder to support in coordination with private initiative--should grow by 

3} or 4 percent per year over the next 10 years although he did warn that it would be 
necessary to double that growth rate in order to make the country self-sufficient in 
food. 


Regarding the petroleum industry, which has had to make heavy investments, he empha- 
sized that its expenditures would have to be reduced gradually and that from the 
figure of 21 percent of its sales earmarked for ite investments it would have to cut 
back to a figure of only 7 percent during 1999. 














He commented that it is possible by 1985 to turn 10 percent of the hydrocarbons 
output into petrochemical derivatives which would mean that this branch of Mexican 
industry would triple ite growth and that in turn would create new jobs. 


In a document dietributed during the registration of guests to the Forty-Seventh 
Banking Convention, the banker said that it ia very probable that the industrial 


sector will continue to grow during the next decade since steel output should not 
only double but aluminum output should triple. 
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COUNTRY SECTION MEXICO 





PESO FUTURE DEPENDS ON SAVER'S CONFIDENCE 
Mexico City EL SOL DE MEXICO 3 Jun 81 pp 1-B, 4-8 
[Article by Fermin Vazquez Legaria: "Peso Will Respond to Saver's Confidence") 


[Text } Acapulco, Gro., 2 Jun (OEM [Mexican "ublishing Organization])-- The millions 
of little and big savers who entrusted their future to the Mexican peso “have not 
been and will not be defrauded," the general manager of the Bank of Mexico today 
emphatically assured President Lopez Portillo and the bankers, manufacturers, and 
businessmen throughout the country. 


A special speaker during the opening of the 47th National Banking Convention, Gustavo 
Romer o Kolbeck repeated that “any abrupt and destabilizing variation in the rate of 
exchange" would be avoided and that one can therefore say ‘at there will continue 
to be sufficient credit to finance the country's growth. 


He also said that “we will continue as we have until now, assuring savers who keep 
their capital in pesos of more attractive and competitive interest rete yields, in- 
cluding variations in the rate of exchange and the cost of conversion which they 
can obtain from deposits in foreign currency." 


The general manager of the Central Bank explained that the rate of exchange right 
now is fluctuating considerably although this does not affect the normal operation 
of the finance system, nor of any other major element of the economy. 


This means that it has become possible to implement a method which permits gradual 
adjustments in the rate of exchange and to prevent abrupt variations. The way this 
method works however depends on the full effectiveness of certain requirements in 
terms of the coherence of the interest rate, the rate of inflation, and the expecta- 
tions regarding the balance of payments, which are optimistic. 


Later he explained that good management in handling the fluctuations of the peso 
permitted the growth of fund procurement by the banks. 


For example, he mentioned that public savings, channeled through the banks, between 
1977 and 1980, increased at a real average rate of 13 percent, a considerably 
greater advance than during the rest of the decade of the seventies. 








Bank savings were maintained principally in national currency in spite of the options 
which the public has in keeping its assets diversified in the form of various cur- 
rencies. On the last day of April, 77 percent of the nonmonetary liabilities in the 
batiking system were held in national currency while at the end of December 1976 the 
corresponding figure was 47 percent. 


He added that fund procurement not only increased at a very vigorous rate but that 
there was also an important change in the structure of liability meturity. 


Savings Instruments Regained Strength 


Long-term savings instruments, which had declined severely at the start of the in- 
flationary spiral, once again are being demanded in appreciable volumes due to the 
changes in the level and structure of interest rates. 


Bank financing, both for the public sector and private sector, has increased at a 
rate similar to the fund collection rate; it had not only been possible considerably 
to increase the real voluem of funds directed at public activities but private sav- 


ings have also been supported by ever greater volumes of funds, in comparison to the 
real product. 


This, he said, has helped make possible a fund gathering rate that is without 
precedent in the country. The product investment coefficient averaged 25 percent 
over the pas. 4 years, a figure which not only represents a historical milestone in 
the country's economy but which is also among th: highest worldwide. 
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COUNTRY SECTION MEXICO 


BORDER BRIDGES CONGESTION HURTS TRADE, MORE NEEDED 


Mexico City EXCELSION in Spanish, 1 Jun 81 pp l-A, 10<A 
[Article by Fernando Meraz: “Another 12 International Bridges Urged"] 


[Text] Ciudad Acuna, Coah., 31 May--Jammed by traffic consisting of more than 

200 million vehicles per year, overwhelmed by bilateral trade which, in the 
12 border cities along the border with the United States, alone, comes to more than 
$3 billion per year, Mexico's northern border at least requires another 12 interna- 
tional bridges to handle the traffic flow with the necessary smoothness, as this 
correspondent was informed by the mayors of the eight most important points along 
the border. 


This area, fourth in population density in both countries, covers seven states and 
4% townships, on the Mexican side, and four states with 36 counties in the United 
States. It also has the highest migration, economic growth, and industrial develop- 
ment rates of both countries. Since 1950, there has been a constant increase which 
in 1980 came to a population figure of about 50 million inhabitants and an economic 
movement of almost $5 billion per year; there are only 16 international bridges here 
which are insufficient to handle the tremendous traffic movement. 


A study conducted by the chambers of commerce and industry along the border shows 
that, to get the necessary smooth traffic flow, we would need a minimum of at least 
12 more bridges, something which the mayors have also maintained. 


Along the 3,000 kilometers of boroer, the principal highways for border movement are 
at Brownsville-Matamoros; ‘“acAllen--Reynosa; Piedras Negras--Eagle Pass; Del Rio-- 
Ciudad Acuna; Ojinaga--Presidio, El Paso--Ciudad Juarez; Columbos--Las Palomas ; 
Douglas--Agua Prieta; Nogales--Nogales; Sonoita~-Luckeville; Calexico--Mexicali; 

and San Ysidro-Tijuana. 


Crowded Bridges 


Jammed to maximum capacity, international bridges between these twin cities handle 
a constant traffic flow iv..ling more than 200 million vehicles per year and about 
500 million individuals during that same period of time. For example, to go from 

Ciudad Juarez to El Paso, or from Nvevo Laredo to Laredo, it takes a minimum of 60 
minutes of waiting on a normal day due to the fact that the bridges are so crowded. 








ln wplte of Che tact that tealtte movement increased more than 100 percent over the 
past 10 years, only two new bridges were opened during the same period of time, one 
of these at Laredo and the other one i: Ciudad Juarez. For businessmen and manu- 
facturers in the region, the apparent reason for not expanding these arteries is 
the bureaucracy in both governments. 


"The United States assumes that, if it opens new bridges, the number of Mexicans who 
illegally cross the border will increase, while Mexico is afraid that, if other 
bridges are opened up, smuggling from the United States will increase," says Ruben 
Herrera, managing editor of a daily newspaper in the city of Matamoros. 


The mayo. of that city, Jorge Cardenas Gonzaler, feels that it is necessary to build 
at least another two bridges to reduce the congestion which can be observed on the 
two obsolete roads Linking Matamoros to Brownsville and which help maintain the 
economic stagnation of both cities. 


In Laredo, the Chamber of the Special Order Industry asserted that the restrictions 
constituted by the three available international bridges has to a great extent been 
the factor responsible for the past 5 years of stagnation in the growth of industry 
in that city. 


The border areas between Piedras Negras and Eagle Pass, between Ciudad Acuna and Del 
Rio, and between Ojinaga and Presidio however are semirural areas whose growth has 
been slowed down by the absence of international bridges in sufficient numbers to 
guarantee primarily for commerce and for the special-order industry the kind of 
fluid movement which would make it poseible to establish industrial plants and other 
factors of economic activity. 


In Texas, the state that has the longest border with Mexico, the developmeat of new 
highways has apparently been slowed down by the fact that, except for James Carter, 
most of the presidents of the United States in recent years have been Texans--such 
as Gerald Ford and Lyndon 8. Johnson--while the economic groups in those states 
pressured those administrations not to open the borders into those states. 


For example, in 1969, former governor of the State of New Mexico David Francis Cargo 
conducted unsuccessful negotiations to open a new bridge that would connect the city 
of El Paso to the town of Anapra. 


That bridge, which remained on the drawings boards, would give Mexico access to the 
market of New Mexico, one of the cheapest in the southern part of the United States. 
According to the plans, it would start in Ciudad Juarez near the Francisco Villa 
district and it would conmmect the Pan-American Highway with state highways 24 and 25 
in Texes and National Highway 85, leading to the major commercial centers in Las 
Cruces, Socorro, Albuquerque, Bernalillo, Santa Fe, and Espanola. 


Governor Cargo's plans came to nothing due to the pressure from Tersse exerted upon 
the administration of Lyndon 8B. Johnson with the aim of routing «11 trawei from the 
north of Chihuahua so that it would be under the commercial cor © 1 of -enters in 
El Paso. 


In 1970, traffic along the international border totaled 56 million persons. Today 
it is 1€ times greater but the roads have not even doubled. 
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Petitions on Both Sides 


Right now, manufacturers and businessmen, both in Mexico and in the United States, 
supported by state and city governments, have filed formal petitions for the con- 
struction of new bridges across t « borders from Brownsville to Matamoros; from 
Laredo to Nuevo Laredo; from Ciuduu Juarez to El Paso; from Nogales to Nogales; 
from Mexicali to Calexico; and from Tijuana to San Ysidro. 


However, on the one hand, prejudices on the part of both governments and red tape in 
the Secretariat of Foreign Relations have slowed those projects down. 


Just a week ago, the Economic Development Office in El Paso submitted a project for 
opening the new international road between Zaragoza, Texas, and Ciudad Juarez. 


Joe Garrido, the director of that organization, explained that, like the rest of the 
international communications lines, the new roads which would be put in operation 
would be self-financing since a toll of 15 cents would be collected at all bridges-- 
in other words, approximately 5 Mexican pesos--so as to permit recovery of the in- 
vestment and to maintain the road. 


For Mexico, the northern border and for the United States, the southern border 
represent the areas of major economic activity according to our study conducted by 
Joan Anderson, Norris Clement, and Kenneth Shellhammer, who also warned that the 
severest contraste are being observed now along the border between wealth and poverty, 
as well as employment and unemployment in both countries. 





Laredo is the site of one of the most troublesome spots in traffic between the 
United States and Mexico. The photo, taken on a normal day, shows the difference 
between vehicles and persons going from Mexico to the United States and those who 
come from that country. 
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In Cleded Jere., Chitmalhwe, thoweande of vehicles daily jam the three available 


bridges and traffic in both directions across the border is etacked up for sillions 


of man-—houre. 


Traffic jaw on international bridges between the United States and Mexico. 
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t ie analysing the situation of 
territory 2 weeke ago after paramilitary 


Mexican government secretariat said 


that those who are not granted politi 
that they will run no physical 
International Service in Spanieh 
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MINI =-MARSHALL PLAN LINKED TO U.S. PRARS 
PAO21651 Managua Fl. NUEVO DIARIO in Spaniah 25 Jun 81 p 2 
[Article by Raul Oroseo: “The Mini-Marehall Plan") 


[Excerpta] The United States is currently trying to lay the groundwork for an eco- 
nomic assistance plan fer Central America that hae been described as a "Mini- 
Marshall Plan” alluding to the similarity thie may have with the plan implemented by 
United States in Europe from 1949 to 1952. 


However, to us Latin Americans and mestizos, to think 
only mean two things: « deep vocation for submission 
madness, despite statements by Hilarion Cardoze, Venezuela ambassador to the OAS, who 
said, according to an EFE dispatch, that ° 

from the United States which wil 
to say that “the Reagan Administration has sent toned 
to use.” 


In order to interpret this, we guet diecuss certain bas 

cally, U.S. economic aid has alwaye been granted on the basis 

atrategic interests; that the poor 

the interests of loans and 
cons 






With thie in @ied, we can begin by 
Uniced States” is occurring 
gua which is not aligned wi 
of 1 Salvador have 
armies are growing every day 
plosive inflation ary sites 
@ standstill in the coutry 
Honduras; when the Central 
the road that leads to 

accumulation of capita 


i 


In other words, “the expression of goodwill of the United States” is 
lated to the fear that it has of completely losing its hegemonic influence 














region. Thies is occurring precisely while the Reagan Administration te telling 


Mexico, Venesuela and Canada about “the problem of regional security” in the same 
moving way in which a father would exprese his feers regarding hie emall children, 
threatened and defenseless. 


However, aseuming that this program of 
seen that substantial amounts of the t 


there 
tries--except Nicaragua that is excluded because of “ite iat trend”-—need to 
subjugate their people. We would soon see that th be 
of the usual einorities while the foreign debte of 
would increase. After 4 emall break, we would see 
misery but with « larger debt for their future. 


that the problem is not “introducing” 4 certain vo 

country but implementing deep changes in the struc 

antee, a8 4 winigue for all, the satiefaction of basic human 

tion, participation and food, in addition to sovereignty and independence. 
The 


These goale cannot be met with thie mini-Marehali plan. refore, 
attempt to put out « fire with 4 emall hose. In other words, it is 
to failure. 
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DEPUTY FPORRIGN MINISTER VIEWS U.S. RELATIONS 
PA291505 Panama City LA ESTRELLA DE PANAMA in Spanish 28 Jun 61 p D-1 
[Article by Edgard Barberena Sanches | 


[Text| Managua, (ANN)—-Diplomatic relations between Nicaragua and the U.S. Republi- 
can Administration are considered by the national reconstruction government as “with- 
in normal limite, but with a certain degree of tension following economic measures 
implemented by the United States.” 


This was revealed to the AGENCIA DP BOTICIAS WUFVA NICARAGUA by Deputy Poreign 
Minister Victor Hugo Tineco, who epoke about the financial cut ordered by the Reagan 
Administration wits che last part of the $75 @illion package approved last year for 
Nicaragua by the Jumes Carter fon. 


The Nicaraguan deputy foreign einieter said that thie tension, intended to hamper the 
ranting of credits to the Sandiniet revolution, is part of an international cas- 
paign to involve Nicaragua in the Salwadoran conflict. In spite of thie situation 
-=-the reduction of financial aid and the economic wheat blockade--there is between 
the two countries “some degree of comwmicetions through the!. embassies in Managua 


and Washington.” 


“The future of Nicaraguan] .S. relations will depend to 4 great extent on the poli- 
tical attitudes of the two goveraments. However, Nicaragua's attitude is one of 
establishin« the gost cordial relations possible with states that respect each other 
mutually,” \imece eaid. Thies means, he said, that relations between the two govern- 
mente qguet be based on equal sovereignty. “We cannot predict what the U. 
ietration will decide in this respect.” 


Admin- 
"Nicaragua's attitude is based on the Republican electoral platform, which adopted 
an aggressive attitude toward Nicaragua. However, we hope that Mexico will use ites 
influence to improve the situation so thet we can asintain our 
cala,” Tinoco asserted. 





In order to improve relations with the United States, the national reconstruction 

fp vernment appointed Arturo Cruz ambassador to Washington. He isa former junta 
member and is acquainted with economic and financial mechaniems used by the United 
States in tte relations with other countries. deputy foreign minister believes 
that Arturo Crus’ diplomatic will be to establish « process of improving under- 
standing with the variow U.S. political end economic circles, thereby tmproving re- 
lat ions. 
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in defining the couses for the U.S. economic blockade of Nicaragua, Deputy Minister 
Tineco, in charge of foreign policy, eaid it had negatively influenced Nicaraguans 
because a whole series of social programe were to have been financed with the sus- 
pended $30 million which was part of the $75 willion package. le gave ae an exauple 
the case of the wheat embargo, which affected the Nicaraguan people directly. ‘“iow- 
ever, it did not have the effect expeeted by the United States, because international 
solidarity supplied the need, both from socialist and Western countries. Many na- 
tions friendly to the Sandinist process are approving 4 series of loans eo that we 
can purchase wheat and ineure the Nicaraguans a proper diet," the deputy foreign 
minteter said. 


The Sandiniet government has aleo protested, in all international forums, the eco~ 
nomic maneuvers implemented by the United States. The protest was presented in 
India at the nonaligned movement foreign ministers meeting held recently in ‘ew 
Delhi. The protest was presented later in Algiers to the movement's coordination 
bureau, and at the United Nations it was presented in « patriotic manner, since our 
country does not intend to surrender ite independent and nonaligned attitude because 
of pressure of thie kind.” 


Regarding the latest U.S. insinuations, in the Reagan platfors, that Nicaragua is 
receiving Soviet weapons, Tinoco said that “thie attitude is caused by our attitude 
ae an independent country, because we seek wilitary equipment to defend ourselves 
and are free to accept any aid.” We said that the Nicaraguan revolution is being 
attached in the political and military field by Sompzist groups and sectors of do- 
mestic and foreign reactionaries. “We cannot remain with our arms crossed. We 
are going to defend ourselves and create 4 defensive army. in order to do this we 
are going to seek weapons from all nations, including the United States,” Tinoco 
added. Regarding the type and amount of weapons Nicaragua needs to defend itself, 
Tinoco clearly said that, “this is a ailitary problem and if the enemy or the CIA wants 
to know, let them find out, we are not going to do their work.” 


Speabing about aggression against the Central American area, Tinoco said that the 
so-called U.S. "Mint-Marehall Plan” is for the purpose of involvingother countries, 
especially Mexico and Venezuela, in ite plane against Nicaragua, through an alleged 
economic plan for the region. “To a certain extent, this plan reveals an extensive 
understanding by the Republican Administration of the Central American and Caribbean 
crisis. This is a problem with far-reaching socioeconomic roots which neither 
gunboats, a big-stick policy or ailitary operations can solve.” 


“Now the Reagan Administration does not talk of silitary solutions. It is drafting 
a complete economic plan, thereby revealing that it understands there is a socio- 
economic background to Central America's problems and that a formula gust be sought 
to solve the crisis, but naturally preserving the capitalist domination structures,” 
Tinoco said. If the United States implements an economic plan for the area, “we are 
not going to tell them not to do it. However, we can warn them that in the isthuus 
political solutions cannot be replaced with economic pallatives. Economic solutions 
will not put an end to the situation existing in El Salvador and Guatemala, because 
in the long run the @ini-Mareshall Plan is « shadow that cannot reslace realities 
and political solutions.” 
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FORUM ON NATIONAL PROBLEMS CONTINUES IN MANAGUA 
Saturday Morning Session 
PA1217% Managua Radio Sandino in Spanish 1525 GT 11 Jul 61 


[Discussion at the forum on national probleme by government delegates: Commander 
of the Revolution Carlos Nunez; Nathan Sevilla of the Sandiniet National Liberation 
Front, FSLN; Alejandro Gutierrez of the People's Action Movement; Eli Altamirano of 
the Communiet Party; Edgard Macias of the Peoples Social Christian Party; Guetevo 
Tablada of the Socialist Party; and Lombardo Martinez; opposition delegations: Adan 
Fletes of the Social Christian Party; Ramiro Sacasa of the Constitionalist Liberal 
Movement; Fabio Gadea Mantilla, director of Radio Corporacion; Donald Castillo of 
the Nicaraguan Workers Federation; Jose Davila of the Social Christian Party; 
Alvaro Jerez of the Nicarag: an Democratic Movement; and Rodrigo Solorzano of the 
Social Democratic Party;and opposition delegation Guest Pedro Joaquin Chamorro 
Barrios, director c. LA PRENSA; with moderator Julian Corrales; live--broadcast in 


progress | 


{Excerpts} [Chamorro Barrios) Pedro Joaquin Chamorro Cardenal used to say that 
press freedom is a right of the people and not a gift from the government. In citing 
these thoughts of Chamorro Cardenal I quest state that they were expressed in a 
totally different historical context and therefore, any similarity with the present 
is merely a coincidence since they were made in 4 past that should never return. 


It would not be worthwhile to cite all these thoughts here if we were not seeing 
today how soon the lessons of history have been forgotten. It would not be worth- 
while if in the name of a beautiful revolution like the Nicaraguan revolution, 
decrees and laws were not being issued which, esvbdject to the subjective interpreta- 
tion of one person--in this case, the director of news media--permit the temporary 
or indefinite closing of news media that supposedly violate them. What is worse, 
the laws don't allow the right of defense or appeal. It would not be worthwhile 
to cite them here in this forum of all the political sectors of Nicaragua to find a 
solution to the country's real problems if our government had not so quickly for- 
gotten the fundamental statute of rights and guarantees of the Nicaraguans and the 
government program which all the sectors that fought for the overthrow of the dicta- 
torship agreed upon with a feeling of national unity, that same national unity we 
need today to save the Nicaraguan revolution and to keep it on a democratic track 








and to maintain the convergence of the national sectors that will be able to vigor- 
ously foster the nationel reconstruction process. It would not be necessary to 
cite those qu tee once again if thie forum would achieve a consensus to eliminate 
all those Limitations and repressive laws against press freedon. 


However, I come here today when LA PRENSA, the newspaper with the largest circula- 
tion in Nicaragua, the newapaper of the Nicaraguans, has been closed by order of 
the Interior Minietry's director of communications media. I would refute here one 
by one the alleged causes that the news media director uses to justify the unjust 
temporary closure. However, I will not do this because just by trying to do so my 
case could be seen by some ae not being right and that the closing wae justified. 
Since the Lawe on which thie order was based were isesued in open violation of the 
fundamental atatute of the rights and guarantees of the Nicaraguans and the govern- 
ment program, I consider that even if all the arguments used by the communications 
media cairectorate were true--which they are not--they are not sufficient reason to 
order the temporary closing of LA PRENSA. 


These laws not only violate the fundamental etatute and the government program but 
even worse, they violate the Nicaraguan people's spirit of freedom which is irrever- 
sible. No, gentlemen, no reason is valid to close a member of the news media either 
temporarily ondefinitely, particularly in a free, democratic, anti-imperial ist 

and nonaligned country as Nicaragua should be. The people are the best censors be- 
cause they are the ones who really decide who is telling the truth. If the Nicara- 
guan people are free and intelligent as we believe they are--I think there is a 
conseneus on thie here--then let the people decide what they want to see, read and 
hear. 


[Solorzano| Pedro Joaquin Chamorro Barrios, the progovernment news media accused 
LA PRENSA of having lied on the subject of the religious signs to harm the revolu- 
tion. Since LA PRENSA did not circulate yesterday, can you tell use what LA PRENSA's 


reply wae to those charges of the progovernment media? 


|Chemorro Barrios) In yesterday's LA PRENSA we were carrying a photocopy of the 

statement of Sieter Ana Sebale Cuadra. By treating the letter in this way we were 
accused of allegedly instigating « campaign against the revolutionary government, 
and it ie this letter which proves that the signe were not taken down by orders of 
Sister Ana Sabala. 


Since you asked @e the question, I would like to read the accusation made through 
BARRICADA, the official Sandiniet news publication, and then I would like to read 
what Sieter Sabala says eo that you can decide who is lying at thie time. 


The accusation in BARRICADA says: The [word indistinct) businessman who went to 
the pelice estate as the main suspect in the perverse scheme presented « statement 
of Sister Ana Sabala in which she seeumes 4]) the responsibility for taking down 
the signe which were never destroyed, freeing Giron of any responsibility. Further 
on it says: the statement of eays: I, Ana Sabala, state that Mr Manuel 
Giron, very aicely lent us the grounds of his station to insiall the signs. She 
subsequently explained that e#he ordered them taken down because they were stained 
and she wanted to pafnt thes. 











[Tablada] LA PRENSA is constantly questioning and distorting the events of our 
revolutionary process. It has been said here that there is an alleged charge that 

LA PRENSA inetigates specific campaigns and Chamorro barrios affirms that mis- 

takes are made, that all human beings make mistakes and that these should be forgiven. 


However, we can say that from January to June 1981, LA PRENSA has published 28 dis- 
torted reports which are exclusively aimed at discrediting the armed forces and the 
productive sector of the peoples property area, causing unease among different sec- 
tors of the population, and attacking various mass organizations and government 
inetitutions. So the question is this: Ien't thie last situation about the reli- 
gious signe part of that general and planned campaign by LA PRENSA against the re- 
volutionary process in our country? 


[Altamirano] After hearing Pedro Joaquin Chamorro Barrios recite the quotes of 
Pedro Joaquin Chamorro Cardenal regarding press freedom, I will make the following 
points prior to a question I want to ask him. 


Il think that those quotes belong to the era of the struggle against the military 
regime of the Somozist dictatorship. I believe that Chamorro Cardenal and LA 
PRENSA were the individual and institution that openly confronted the Somozist 
regime. However, I also think that along with the opposition to Somozism by Chamorro 
Cardenal and LA PRENSA they also had a clear and public anticommunist position. 


We are now experiencing a revolutionary process whose current phase is democratic 
and anti-imperialist. The essential classes and the parties of the bourgevisie on 
the one hand and the parties of the revolution on the other are increasingiy dis- 
puting the fate and future of the revolution, of the current process. 


I am asking Pedro Joaquin Chamorro Barrios the following questions: Does LA PRENSA 
continue to be the official spokesman of the public anticommunism that characterized 
it in that era in its struggle to defend the bourgeois point of view on the future 
of the revolution? Has it deepened its anticommunist line? These questions are 

of interest because very fundamental conclusions can be derived in accordance with 
the anewere. 


[Chamorro Barrios} I will reply in the following manner. If communism means to end 
press freedom, if communism means to end the enforcement of essential human rights, 
if communiem tries to install a dictatorial system like the one in Cuba, if com 
@unism maintains the position that only they are right and there is no room in this 
country for the other democratic groups that think differently, then LA PRENSA 
continues in that line. 


[Castillo] I ask Companero Pedro Joaquin Chamorro Barrios if the newscasts of 

Radio Mundial, Radio Corporacion and other stations are attacking the security of 
the state, and a second question is what is LA PRENSA's position on the revolution 
because wo have said that we are within the revolutionary process of the Nicaraguans? 


[Chamorro Barrios) I think the state security is ettacked more when there's 
persecution of democratic groups, when stations are closed, when newspapers are 
closed and when repressive methods are established than when these reports are 
disseminated. It is a question of what is the deed and what is the report. If the 
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report causes the deed then there is an attack againet the estate security but if the 
information is juet a byproduct of the deed, then it is obviously the deed that 
causes the attacks on the state security. 


Regarding LA PRENSA's position on the revolution, I must state that our line is one 
of critical support of the Nicaraguan revolution which is clearly defined in the 
fundamental statute and the government program. We are going to be againat the 
deviations of that revolution. We are going to be against the efforts to camouflage 
the repressive jaws under other names such as the people's interests. 


[Corrales] Well, companeros, we have ended this period of questions and answers in 
this first phase of today's subject. We now offer the floor to the delegations to 
see if they want to make a specific statement. If thie is so, then we give them the 
floor and if not, we will begin the debatu. 


[Nunez] Yes, I think the two delegations have statements. The (?previous) state- 
ment was not even on press freedom but was simply a complaint over the closing of 
LA PRENSA. Therefore, I ask that the companeros make specific proposals. Macias 
is going to deliver our statement. 


[Macias) Politicel freedoms, freedom of expression and the social communications 
media. 


Political freedoms. 


We cannot speak of political freedoms abstractly as if they were rights that are above 
the other freedoms of the Nicaraguans. Political freedoms form part of a whole that 
includes economic, social and cultura) freedoms. They are all interdependent and 
interrelated. 


Conclusions: 


A. The political regime prevailing in Nicaragua before 19 July instituted the exer- 
cise of a press freedom by and for the ruling classes, based on the negation of that 
freedom for the majority of the people. That is why we associate the real press 
freedom existing now with the people's freedom of expression which is a basic condi- 
tior achieved with the victory of the revolution. 


B. Freedom of expression has been defended by the revolution since its inception, 

that is, since the birth of the FPSLN and the revolutionary parties in their modest 

clandestine news media which were published with great risks. They worked for the 

expression of the people's revolution; that is, for the exercise of real freedom of 
expression which since 19 July has become the prevailing ideological fact. 


C We can see the existence of freedom of expression as the working classes exer- 
cise this freedom on behalf of their historic project of national and social libera- 
tion. This freedom can only be achieved along with truly revolutionary economic, 
social and political changes. 


D. There is freedom of expression for the exploiter classes that have been dis- 
pl»ced from political power in Nicaragua and these clases are using it internationally 
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and domestically to struggle against the revolutionary process which is a legitimate 
expression of the people's will. Therefore this goes against freedom of expression. 
With obscurantiem, diversioniem and the psychological warfare, the freedom that 
these sectors enjoy constitutes a limitation to our people's exercise of the freedom 
of expressiv... However, the historic origin of thie phenomenon is clearly based 

on the inheritance of the past and is due to the political fact that the Nicaraguan 
society is experiencing a process of transition to higher levels of social develop- 
ment . 


E. The meane adopted by the revo) :tionary government are aimed at justly and zealous- 
ly preventing harm to the people and any setback to the progress of the Nicaraguan 
society and the revolution due to the inadequate use of the social communications 
media. 


F. In the exercise of press freedom and the use of the social communications media, 
one must avoid the manipulation of the economic, social, cultural and religious 
problems. Without distorting reality and while being objective and pointing out 

the achievements of the revolutionary process, one must undertake constructive and 
healthy criticism of those problems which must be confronted and overcome to in- 
crease levels of efficiency, production, organization and participation in the 
revolutionary process. 


G. Decrees 511 and 512 and the general law on communications media emerged as a 
result of a national situation that demanded that immediate measures be adopted. 
Nevertheless, they suffer from defects. They are too general and imprecise and are 
sometimes confusing, and they have not been accompanied by real regulations that 
establish specific channels and procedures so that the officials wiil not act sub- 
jectively in the application of those laws. 


Therefore, decrees 511 and 512 and the communications law and any other law that 
deals with the exercise of press freedom aust be thoroughly reformed, improving 
their content, methods and wording and backing them with truly well drafted regula- 
tions. 


H. If in the future and despite the existence of the excellent laws and r<zgulations 
that must be issued on the basis of the previous conclusion, there is a continuation 
of the anarchy and the (?noncompliance) by the social communications media, then 

the possibility of studying some form of nationalization of these media must be 
contemplated so that they will carry out their social function, having the state as 

a guide. Prior to this, all the news media sectors and all the newsmen must make 
efforts to exercise a moderate, calm, mature and convergert [convergente] journalism 
to overcome the journalism that is many times speculative, inaccurate and superficial. 


I. It is necessary that those responsible for state institutions, those responsible 
for communications, public relations and dissemination and the officials in general 
give opportune and efficient information to the various news media and newsmen since 
many times there is a closed and false attitude of cooperating, saying that there 

are no comments and nothing to report, particularly when there are events of import- 
ance that the people have a right to know. As a result of this closed attitude, the 
newsmen sometimes have to take the risk of saying things without properly confirming 
their validity. As officials of the revolution, the government officials have the 
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obligation to be efficient, flexible and full of apirit to serve thei: colleagues 
and the people, thus avoiding the growth of speculation. 


J. <A system of progressive penalties and warnings must be established because with 
sowe exceptions, the news media are the object of temporary closing which is a etrong 
and drastic measure without having firet passed through other types of initial or 
intermedtate measures and penalties. 


Those responsible for applying the law also have the obligation to make explicit 
and have extensive grounds for their decisions so that there won't be the feeling 
that chese are arbitrary measures and because there is the essential obligation of 
educating journalism and the people throvgh those media. 


K. One must differentiate between freedom of expression, which is the right of all 
the »eople and citizens, and freedom of press which is a function of the freedom of 
expression but which must not be subjugated to the arbitrary concept of freedom of 
enterprise which if left without any rules will negate the people's right to be in- 


formed and to express themselves and they will be manipulated through the communicea-~ 
tions media, 


[Gadea Mantilla} In the first proclamation of the Government of National Reconstruc- 
tion addressed to the heroic Nicaraguan people, to the fraternal peopi s of the world, 
and to the democratic governments it was enthusiastically announced that a government 
had been formed with the full support of the FSLN and the other democratic forces of 
the country. All of these forces firmly committed themsleves to the finel struggle 
against the dictatorship and to carry out a national reconstruction program aimed at 
strengthening out sovereignty and self-determination, helping the national economy 

to recover, and organizing a true democratic system for the first time in Nicaragua. 


Regarding the effective democracy and freedom of suffrage mentioned in the government 
program, one can hardly affirm that positive steps have been taken to implement 

in Nicaragua a democratic system which will guarantee the Nicaraguan people's right 
to universal suffrage, anc free and definitive elections. On the contrary, it is 
felt that the FPSLN has imposed its electcral ideas on the government junta by order- 
ing it to begin, in 1984, an electoral process that will end in 1985 with the elec- 
tion of the best individuals and government programs, without specifying how these 
elections will be held. However, it was said that in these elections power would 
not be raffled away because power was already in the hands of the people through 
their vanguard, the FSLN. This ignored the communique on the topic of elections 
which was signed by four Nicaraguan political parties, as well as the earlier com 
mitment to announce municipal elections and election to a constituent assembly. 


In its statement of 23 \ugust 1980, the FSLN defined its intention to remain in 
power forever and to implement an electoral system limited to changing individuals 
Lo the government structure who do not have political decisionmaking power. 


The newspaper LA PRENSA and the independent radio stations have been victims of 
these arbitrary attitudes of the authorities. The decrees that were mentioned have 
already been included in the Nicaraguan laws on the media which ban reports on 
economic matters, the scarcity of staples, civic protests, armed clashes, and the 
monitecing and recording of foreign radio stations commenting on the situation in 
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Nicaragua. We cannot help but think that this is the beginning of a number of laws 
aimed at paving the way for a coup de grace to freedom of expression in Nicaragua 
which would dilute the very essence of the revolution and would negate the sacrifice 
of so many heroes who gave up their lives for the fatherland and its destiny of 
peace, justice anc freedom, 


There is no clearcut and definitive ruling on when one can use or will be able to 
use the wedia which were confiscated and which seem to have become the exclusive 
property of the FSLN. This contradicts the government program and the political 
and ideological pluralism which is a historic commitment of the leaders of this 
process which we have supported and continue to support with constructive criticism. 


At present there is a monopoly of the television; the FSLN manages the two existing 
channels. In December 1979 a request to operate a private channel was preseated to 
the Culture Ministry, which was in charge of controlling the media at the time. 

No official reply was made to the request. The television does not air any opinion 
contrary to the FSLN, so it was a highly unusual occurrence when a discussion be- 
tween a government official and a democratic leader was recently transmitted. How- 
ever, reports are usually not transmitted unless they lean very strongly toward 

or contain ideas similar to the FSLN's political philosophy. We know of no law 
which permits such a monopoly of the television by a political group. This situation 
is what allowed the elimination, in a single stroke, of the image of our pastor 
Monsignor Obando in the weekly televised Sunday mass which is no longer transmitted. 


Just like it is established in article 7 of the law which regulates the media, it 
would be praiseworthy if permission were to be granted to operate a private tele- 
vision station and if the t o channels currently in operation were to be used for 
matters of the state and not for matters of a specific political party. 


The latest reform co the general law on the media and its regulations which was pub- 
lished in decree no. 708, Official Gazette 92 dated 30 April 1981, is a cause for 
great concern insofar as it refers to breaking the law and second offenders. A shad- 
ow of uncertainty now hovers over the written and spoken media because of the estab- 
lishment of temporary suspensions for periods that will be determined by the auth- 
orities, permanent suspensions and the annulment of the operating permits or licenses 
of the media. 


The similarity between this law and che blac« code [Somoza's radio code] of the past 
is cause for concern because a war was waged and a revolution was made precisely to 
do away with such laws. It is obvious that with this type of law we cannot have 
unrestricted freedom of expression. This type of law prevents us from pointing out 
the deviations of ovr revolutionary process, which would help, not harm, the efforts 
to rule. 


In addition, almost all independent members of the media have been excluded from the 
publicity budgets of ATT [expansion unknown] enterprises and the government insti- 
tutions. This is discriminatory and it is also economic aggression. It is incon- 
ceivable that a newspaper with certified mass circulation and stations with proven 
large audiences are excluded from advertising campaigns while other media which have 
limited readerships or audiences but which support the FSLN are swamped with adver- 
tising from the government and ATT sectors. 
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Cr elustone aad recomendations regarding political freedom: 


1.1 Promulgetion of @ politics) parties law whieh would include 411 parties or 
organizations without diecrimination ef any sort, except those who wanted Somosian 
te return, because 411 Nicaraguane have the right to aspire to political power. 
Article 25 ef the statute of righte and guarantees. 


1.2 implementation of sechanieme that would allow appropriate voter regietration, 
whieh would help in holding elections, 


i.) Comvecetion of « gatlonal conetituent assembly, needed to legally organize the 
powere of the etate and the baeic righte and freedome of Nicaraguane through the 
promulgation of @ constitution tnepired by the ideale of Sandine and our revolution. 
Thie constitution would establish a eyetem of true reepect and freedom and do away 
with the exploitation of aany by man and man by the etate. Ite gost important ob- 
jective would be the use of the branches of the etate and the wealth of the nation 
for the benefit of the large majorities. Articles 28 and W of the basic statute. 


1.4 Promulgation of an electoral law based on universal, direct and secret suffrage, 
free of coercion, which would fulfill article 28 of the basic statute. 


1.5 Convocation of elections for municipal authorities and the general authorities 
of the branches of the state. To organize political parties and seek adherents it 

ie undoubtedly necessary for the present government to respect the freedoms of organ- 
ization and expression and to net curteil the freedom of assembly, that of meeting 
peacefully and without weapons, which is described in articles 19, 20, 21, 23 and 

25 of the statute of rights and guarantees. Aleo, equitable use of the state-owned 
tedia must be permitted, since the state-owned gedia should not be at the service 


of a single party. They belong to 411 the Nicaraguan people. 


1.6 tt te necessary to reepect and honor the rights epecified in the estate of rights 
and guarantees, among them article }, which affirms that all persone are equal in the 
eyes of the law and ere entitled to equal protection, and that there will be no 
discrimination by birth, race, color, sex, language, religion, opinions, origin, 
economic position, or any other social condition. It ie the state's duty to remove, 
by all the seane at ite command, the obetecles that are in fact inhibiting the - 
ity of citizens and their participation in the political, economic and social li 

of the nation. 





Thie article is indiepensable if Biceraguans are to exercise their rights equitably 
because, for example, the leetere from the Sandiniet Defense Committees (CDS) stem 
sing ‘om pressures exerted by organizations who support the FSLN, treat « 
port of the Nicaraguan people in 4 diecriminatory fasion, forcing them out of fear 
to foin organizations that they perhaps do sot want to belong to. This partisan 
coercion keeps one from freely participating in political activity, because those 
who do not agree with the deviations from the process directed by the PSLN are at- 
tacked and harassed to extremes. 








S oming up, we ask that the goverament program be fulfilled. This would bring peace 
and well beiag to the Nicaraguan people and would avoid bothersome situations abroad. 
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Conclusions on freedom of the press. 


1.1 Repeal of the communications wedia law, We recommend thie because we feel that 
thie law and ite rules are repressive and we have made 4 revolution to do away with 
all the repressive lawe we had in the past. te repealing thie law we would eliminate 
decrees 511, 512 and 515, which curtail freedom, and decree 708 of Gazette 92 of 

WO April 1981, which threatens the existence of independent radio and newapapere. 


1.2. Revision of the law on maintaining order and public security. 


1.3 Authorisation of a private television station, becavee it is currently author= 
ised by law and is a right which any Nicaraguan can hope to exercise. 


1.4 Adequate use of the currently operating television stations and the confiscated 
radio etations for the benefit of the state and with the participation of all poli- 
tical groupe in the country under identical conditions eo that it will not cont inue 


to be, ae it is now, monopolized by 4 single party. 


1.5 We admit that adequate mechaniems gust be established to improve the profee- 
sional level of newemen, without forming partisan organizations, but we aleo demand 
that membere of the media as euch not be threatened with laws that can eliminate 
them in one fell swoop. 


[Castillo) What happened with the workers 3 days ago? And I am not referring only 
pened’ They went to the Labor Minist 


paneros went to the government jun 
their problems. And what happened 
brother and blood was shed, and people were hurt and injured. 


Thies is not eo just because we are saying so. The fact is 

ary groups; they were not companeros who were asking to be allowed 
they have not been allowed to work for 
of what happened that day. ere is one companera who was hurt in the face 





I would like to put forward several proposals that are contained in the expositions 
that have been made here. Por example, based on the originality of the revolutionary 
process that we desire, we sould be able to make arrangements so that all the newe- 
papere--BARRICADA, LA PRENSA, and EL NUEVO DIARIO--carry 4 weekly column in which 

the communist, social democratic, conservative, Liberal and social Christian ideas 
are published. I would like to make a proposal for arrangements for this to be made, 
so that such a column could appear in LA PRENSA, BARRICADA and EL NUEVO DIARIO. 








A third proposal ts 
expensive. 
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benefite Nicaragua's working and peasant majorities can be hidden behind concepts 


of political freedom and freedom of expression. 


I think thie statement 
We have maintained here that after 19 July 
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t should be the starting point, at least to explain the different 
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Also, of course, in 
Thue, let us nationalize the mass communications 
media, as it ie the moet appropriate path. 


in Radio Mundial, and eo forth. 


good proposal, as it guarantees the participation of the Christian Social Party, 
the MDN, the CTN, the Communiet Party and so forth, in the daily LA PRENSA, 
BARRICADA, AVANCE and eo forth. 


in Radio Corporacion, 


the ieeue, the matter of political power, because unlese thie ie defined, everything 


[Davila] Commander Nunes said here that we should get to the essence of 
a REI freedoms and freedom of expression will be fruit- 


We have already eaid this 
to explain that when one seeks to exert 


lete thought | 


and we a6 4 political party 





to estate clearly that we are seeking poli- 


by means of our proposals and our pro- 
in healthy competition with other ideologies 


the right to it. 
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Thie means that 
In these docu- 


» in elections in 1985. 


have said that we are in a phase of reconstruction, which 
already been 
are exerting our rights as political parties. 
to outline our political positions to the Nicaraguan people. 
t we political parties are seeking include the right to 
expressed, such as Altamirano's assertion that 
be eliminated as if this were the yardstick of progress. 
is country, «a large proportion of private property is already in 
tate and yet the problems remain; low wages, inflation, short- 
, the facts are demonstrating that the political position, which 


the posi 
not advantageous to the country at this time, and we want to pro- 


Marxist-Leninist origin and which calle for everything to belong 
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Most of the means of production remain in the hands of the private sector. 


[Tablada} Before I forget, I should explain to Jose Davila that it is not true 
that gost of the geans of production in Nicaragua are today in the hands of the 


state. 


some points, beginning by explaining that our concept of 


on 
bel 


fief that it is a dialectical process, a constant process of 
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development and evolution. Consequently, we could never atraitjacket ourselves 
within the legal syetem that is maintained by thie revolutionary process, that te 
why we ineieted that the pointe of concurrence include the need for a constant 
change in the procesa of lawe, something that we have mutually agreed upon and 
about which we have been sufficiently enlightened, 


Therefore, I believe that we are straying from the subject when we speak of changing 
the nature of the revolutionary process. The very requirements of the revolutionary 
process that are 4 part of ite development iaply 4 number of changes. Therefore, 

we cannot in any way speak of changing the nature of the revolutionary process. I 
think that we should abandon euphemieme and speak clearly. No political party 
existe spontaneously. All political organisations are the direct expression of a 
social group, of a social clase and directly defend their clase rights. 


In no way do we fear the workers. In no way do we fear the laborers or the peasants. 
We underatand the neede and the concerne of the progressive sectors, of the intel- 
lectuale, and in thie sense we fully agree with thie revolutionary process. We 
identify with the forces of the revolution and we seex, not only to maintain the 
status quo that exists today within the revolutionary process, but also to deepen it 
increasingly. We want not only to consolidate what has been gained as of today, but 
aleo to ensure, that, in addition to consolidation, there is a deepening so that 

the basic factors of exploitation--which cause social injustice and the neglect 

of broad sectors of the people in our society—may be eliminated in Nicaragua. 


[Nunez] When I expressed the aspirations [words indistinct) because this is a funda- 
mental subject which hae to do with the development and course of the revolution. 

It is a fundamental subject which has to do with the transformations. Here we can- 
not confuse a change of government with political power because when one says tha: 
one aspires to political power, the question is whether or not one can achieve it. 


A qumber of attitudes and actions quet be made clear. I don't think I was being 
gratuitous when I have a number of examples. It is not gratuitous to state that 
when you analyzed the country's economic situation and described it as an economic 
crisis, you let it be understood that thie crisis emerged after 19 July. You have 
disregarded the infamous inheritance [of Somoziem]. You have done this to speak 
about discontent and the problems of workers. Sometimes we ask ourselves who it is 
that is discontent, when you bring up objections. We ask ourselves if these are the 
popular sectore which benefit from the changes. Sometimes--because more changes 
are demanded—we have to (?stand up) to tell you that these changes are carried out 
atep by step. Or is this discontent from the ones who oppose the changes? 


I eay that thie ten't «a gratuitous statement because I have read and heard in the 
news media, business leaders who are member of some political parties say that one 
of the solutions should be the denationalization of commerce and the financial sye- 
tem and a number of measures which were included ir the government program and which 
have been implemented. As a result of those initial proposals, a number of dis- 
cussions have been held here which resulted in the 19 points of concurrence. 


That te why I have pointed out that a change of government is one thing and poli- 
tical power ie another. Therefore, we should start from the fact that political 
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power means to respond to the historic requirements of the people, to eliminate 
social inequality, to guarantee all their demands and anyone who aseumes the govern- 
ment does not have the right to harm these achievements because he would in fact 

be opposing the revolution. The revolution is one thing and the governvent, or 
change of government, is another. 


On the other hand, the concern which I expressed is: Why do they oppose this series 
of proposals? 1 would say that in order to advance to what ia going to be in 1984 
or to make the proposal right now and to begin implementing it--and I would qual- 
ify making the proposal right now and implementing it, as a very serious mistake 
by the political organization which is proposing it: from the etrategic viewpoint 
it shows no foresight because it would require the diversion of energy from a num- 
ber of priortty taske which are required now and would also mean being sidetracked. 
[Sentence as heard) 


It would mean that inetead of solving the problem of unemployment we would be spend- 
ing money on electoral registers, the issuing of identity cards and a number of 
other things. If we should decide to do it now, we would fall into the mistake 


— aoa could now begin running for president, campaigning and spending money 
on thie. 


Therefore, so far I do not see, companero moderator, any concurrence in this respect. 
Rather, I believe that the subject must yet to be debated, thit the concurrence 
pointed out by Fabio Gadea is related to freedom of the press and not to political 
freedoms. I do not believe that in the 11 minutes we have left we will reach those 
concurrences. Therefore, I specifically propose that this point be again debated next 
Saturday--I correct my statement, next Saturday is too close to 19 July. 


Forum Results Discussed 
PA260148 Managua Radio Corporacion in Spanish 2323 GMT 25 Jun 81 
[Text] The independent political parties are now meeting to find points of agree- 
ment in the four rounds of the national forum talks that have been held at the 
Planning Ministry auditorium. According to reports the independent sectors will re- 
quesdt a reconsideration of the forum if no points of agreement are (ound. 


They will also analyze the speech made by Commander Humberto Ortega, member of the 
Sandinist Front political committee. 


This afternoon's talks should produce interesting results since they should lead 
tc eminently positive results. Otherwise the independent sectors will withdraw 
tc analyze what has been discussed in the national forum. 

PSC Participation Gesture Only 


PA280150 Managua Radio Corporacion in Spanish 2300 GMT 26 Jun 81 


[Text) We are in the forum in good faith. We seek neither privileges nor public 
posts, say Social Christian leaders. 











The struggle of the Nicaraguan people for democracy, freedom and pluraliam ia nothing 
new in our country's history. This opinion wae voiced by several Social Christian 
leadera before the signing of the final draft of the 17 pointe of concurrence which 
will take place tomorrow, Saturday, at the forum on political discussions. 


Sandino himself made agreements in good faith and was treacherously qurdered by 
Anastasio Somoza Garcia, founder of the dynasty. 


Dr Fernando Aguero betrayed the good faith of the Nicaraguan people by surrendering 
to the dictator in power through 4 pact. 


Today, we Social Christians attend the forum in good faith, the leaders of this 
political party went on to say. We do not seek personal or party privileges, 
public offices or quotas of power in the government. 


What we are seeking for our people ie freedom, democracy, pluraliam, peace, respect 
for human rights and the well-being of the rural and city workers. 


Carlos Nunez Views Forum Debates 
PA290101 Managua Radio Sandino in Spanish 1847 GMT 28 Jun 81 


[Interview by unidentified Radio Sandino announcer with Commander Carlos Nunez, 
chairman of the State Council, following 28 June session of the national forum for 
discussion of national problems--live] 


[Excerpts] [Question] It has been proposed that the revolutionary government and 
the Sandinist National Liberation Front [FSLN]) take a number of vigorous measures 
to stop the counterrevolutionaries. Among these measures is the reinstatement of 
the death penalty and other actions. Will this have any effect on the national forum? 


[Anewer] Well, in the first place, I understand the generalized concern that has 
been expressed as a result of number of events. It is logical and natural that 
there should be a degree of indignation on the part of the mass organizations be- 
cause of the recent attacks by the Somozist gangs, indignation because those attacks 
and those murders border on madness. They can only be the work of sadistse, of pro- 
fessional assassins who simply do not respect human life, the lives of Nicaragua 
citizens; instead they butcher newborn children. 


That is why [I once said here at the forum--although there are other opinions as 
regards the labels--that those people are not human. They can only be considered 
wild animals, like bloodthirsty beats. 


The mass organizations have said, therefore, even in the newspapers, as a result 

of these events, that they demand the death penalty. To consider the death penalty 
in our country, or to make a statementon it, would require maturity, study, media- 
tion, never thoughtlessness. Of course, a proposal has been submitted, and in this 
regard, it is up to the offices of the revolution to make a pronouncement. In fact, 
the mass organizations which made this demand, this proposal, may even take it to 
the State Council. In whatever office, however, it is not a topic on which one 
could comment without reflection. ‘t must be given considerable thought. The 

State Council could not take a position with regard to this proposal without media- 
tion and study. 
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[Question] Will it affect the forum? 


[Anewer] No, I do not believe it will. Why should it affect the forum? I do not 
believe it will because the forum is not the junta of the government of national 
reconstruction or a etate inetitution, It is an effort involving the political 
parties. The proposal was not made to the forum. The proposal was directed to the 
offices of the revolution. 


Given the nature of this proposal, it is possible and I believe probable that the 
different organizations that are participating in the forum will issue statements, 
but I see no reason for this to cause a dissolution of the forum. If this were 
i Ay would mean that no one can propose anything here without scaring half 
the people. 


We start with a foreign policy of nonalignment, aimed first at serving national in- 
terests. The other delegation agrees with nonalignment but believes that at this 
time our foreign policy is not that of nonalignment. Naturally this is part of the 
game of the discussions and debates and it has been said here that Cuba and the 
Soviet Union are now the powers interfering in Nicaragua. It was said that we do 
not have a nonaligned policy and that there are Cubau teachers, and foreign advisers 
~=that they are arming the country and other things. 


These are statements similar to the ones used by delegations of tne Reagan Administra- 
tion internationally to describe countries not in agreement with U.S. policies as 
terrorist nations. However, I think we shall have in depth discussions on the mat- 
ter. I believe, however, that there will be agreements because within the policy, 
which hurts them greatly, and which we are implementing, we have said: respect us 

and we will have relations with everybody. 


We should have relations with Latin America; we have relations with Europe and the 
socialist countries. Relations with the United States have been deteriorating, but 
the question is, if we have relations with the USSR is it so terrible? The opposi- 
tion leaders tear their clothes and shout to heaven. They say communists [words 
indistinct], yet no one protests because the United States has relations with the 
Soviet Union and allegedly they are great enemies. 


We are a emall country; we have a weak economy and are seeking ways to emerge from 
the ruins. Yet when we seek help from all countries, we are criticized. 


The field of armed institutions and defense will also be discussed because on this 
we have fundamental differences, especially in regards to the armed forces. They 
are concerned especially by a law passed by the State Council creating military 
{word indistinct] and miliary crimes. They are concerned over the nature and organ- 
ization of the armed forces and they claim that it is not a national army. We 
believe that it is a national army because these armed forces are from the people. 
Also, as is stated in the fundamental statutes and because it is not publicly said, 
these are armed forces whose main commanders are companeros who were FSLN fighters. 
Therefore, the opposition tries to deprive the armed forces of this characteristic. 
I do not know, maybe those who propose that thesis think that we should create a 
Sandinist Peoples Army, for example, with six persons of this party, six of the 











other party and #o on as well as one from labor organizations in order to say this 
army is nonpolitical pluralist and so forth. 


In military matters when a country « a revolution has an army, it has specific 
causes and interests dealing with national objectives. They all abide by military 
discipline and hawe their commanders. If we were to include someone from the 

[word indistinct], from the moment he joins he would have to obey military discipline, 
laws and regulations, regardless of what party he supports. Armies are like this 
regardless of circumstances. We shall have a heated discussion on this. However, 
we do not go by unrealistic attitudes; there may be great differences and some 
agreenents. The forum on national problems is based on concurrences and agreements 
that may be reached and setting differences aside. 


CSO: 3010/1528 
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COUNTRY SECTION NICARAGUA 


CUBAN TV INTERVIEWS NICARAGUAN MINISTER BORGE 
FL271920 Havana Domestic Television Service in Spanish 1700 GMT 27 Jun 81 


[Interview with Nicaraguan Interior Minister Tomas Borge Martinez by Cuban TV's 
permanent correspondent (Freddy Moros) in Managua, date not given--recorded|] 


[Text] [Question] Commander, as you know, a series of actions and aggressions on 
the part of Somozist elements have taken place in the past few days both on the 
Honduran border and here in Managua or close to Managua. Could you relate these 
actions and tell us what the present situation is? 


[Answer] Revolutions are revolutions to the degree that they are attacked. This 
has been the law of history. It is extraordinarily painful for us to spill the 
blood of our fellow Nicaraguans but et the same time it is a parameter defining the 
depth of this revolutionary process. “he hate of the classes ousted from power, the 
hate of imperialism can be measured by the quantity and quality of their aggres- 
sions and attacks. The herasesment of bands of armed Somozistas on the northern 
border has become more acute in recent days. In our opinion, this is a result of 
the proximity of the 2d anniversary of the revolutionary victory on 19 July when 
the 20th anniversary of the founding of the Sandinist National Liberation Front 
will also be commemorated. There is no doubt that the enemies of our revolution, 
supplied and encouraged by imperialism, are creating conditions to intensify their 
planned boycott against the celebrations next month. It is also noteworthy that 
some of those raids have already been carried out near Managua. The Cuban people 
and all revolutionary peoples of the world know from experience about these painful 
events, which are part of the arsenal of the enemies of mankind, the enemies of the 
peoples. 


To respond to their situation, we must intensify not only our defensive measures, not 
only increase the number of the Sandinist people's militias, not only increase the 
quantity and quality of the volunteer police, but we must further strengthen our 
state security organs and at the same time intensify the ties between all the organs 
of defense of the revolution and the masses. 


Aside from this, in addition to the military training of our people, we must take 
forceful measures from the legal viewpoint to punish with the greatest severity 
possible those who try to attack, who do attack, who conspire against our revolution. 


CSO: 3010/1528 
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COUNTRY SECTION NICARAGUA 


CLANDESTINE STATION URGES UNITY AGAINST FSLN 
PA302359 (Clandestine) Radio 15 September in Spanish to Nicaragua 0400 GIT W Jun 61 


[Text] Without communiem, without Somosiem, with God and patriotiem, thie is Radio 
15 September |! 


Attention, Nicaraguan brothers! The 15 September Legion and the Nicaraguan Revolut ion- 
ary Democratic Alliance [ADREN) iesue a call to you to organize yourselves neighbor- 
hood-by-neighborhood and to write down the names of the Piricuaco [derogatory ters 
brothers are being killed or brutally 


for Sandiniste) informers. (TAs we know 
tortured everyday by the henchmen of the 
have 
our 


Listen well, Nicaraguan people. We 
ie againet the traitore who deceived 
who live in the stolen mansions, enjoying 
live like beggare, just barely able to buy 
top it all the people have to live under the 

and 






All the Nicaraguane are forced to listen 
to read newspapers controlled by the Castrot 
ring to Sandiniet Front). The few independent are 
ly censored and attacked by the Russian-Castroite Piricuacos. Even in the glorious 
@ountaine we get the gost truthful and honest newspaper the Nicaraguans; our 
newspaper LA PRENSA. Just as the martyr of freedoms, Pedro Joaquin Chamorro, de- 
fended public freedom, #0 too does Pedro Joaquin Chamorro Barrios. 


We have learned that the Piricuaco Prontiet Party has a (Thit) list of several people 
who are influential in politics. Just as they aseaseinated Jorge Salazar because 
for them only one party, the Communist Prontiet Party, should exist. 


Alert Nicaraguan people, take care of each other and don't betray one another. 
Unite to overthrow the gost infamous dictatorship that our fatherland has ever had. 


(TIn only « few gonthe), the interior ainister has gotten plane. That is 
why they force the Nicaraguan people to work on the red and black Sundays repairing 
the streets or picking cotton and cutting sugar cane. This is « communist 








| 
: 
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Near ue well, the communiet Piricuacos have betrayed the people who generously shed 
their blood in the mounteine and the cities. They are only getting wealthy [words 
indietinet), However, they will pay dearly for thie because the 15 September Legion, 
ADREN and the people united [words indistinct). 


Without commutes, without Somosiem, with God and patrictien! 


C80: 3010/1528 
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FAGOTH WARNS SANDINISTS ABOUT MISKITO INVASION 
PA291920 Managua Radio Sandino in Spanish 1200 GT 29 Jun 61 


[Text] A Misurasate (Miskito, Sum, Rama, Sandiniet Unity) aiesion vieiting Honduras 
hae conlcuded ite vieit. The aiesion found « defiant Stedman Pagoth, who hae pro- 
posed that the Sandiniet Front talk with hie or face hie rebellion. According to 
information gathered by Radio Sandino reporters, the four msembere of Mieurasate 

who went to Honduras to determine the situation of the Miskitos who have gone 
that country using the Coco River, returned to Nicaragua thie weekend. 


Misurasata circles verified that between 1,500 and 2,000 young toe have gone to 
various Miskito communities in Honduran territory that wae once in diepute. They 
all left Nicaragua following Stedman Pagoth, 4 counterrevolutionary who has asin- 
tained an agitation campaign with eupport from Somozist bande and the so-called 
Nicaraguan Revolutionary Democratic Association, ADREN, which is under the command 
of Jose Francisco Cardenal. 


Misurasata circles who were told the resulte of the qeeting with Stedman Pagoth are 
very upset. 


Brooklyn Rivera; Reverend Fernando Coloner, for the Moravian Church; Samwel Mercado, 
for CEPAD [Evangelical Committee for Aid to Development) and other Mieuraseata 
members were on the aiesion to Honduras. 


It has been reported that Stedman Pagoth agreed to meet with the Misurasata leaders 
only in Honduran Guard Command headquarters in 
t 


sources in that country continue giving the enemies of our 


Our reporters have been told that a Honduran captain named (Luicct 
meeting between Stedman Fagoth and the Misurasata leaders 
Lempira command post. What were the results of thie meet! 
ported that Stedman Pagoth called for acceptance ofhis condit 

he calle the recovery of the Costa de Mosquito. It sounds incredible, but Pagoth 
has aseumed the role of liberating leader of the Miskito community and he 

even a member of that Nicaraguan rece. 





As we reported last week, Fagoth has camps of young Miskitue who blindly follow his. 
It has been reported that in the Puerto Lempira meeting, Pagoth eaid clearly that 











if ne agreement te reached with members of the Sandiniet Front, he will liberate 

the Coste de Moequite., Thie te whet he eere or lees said, Apparentiy, he hee called 
for 4 meeting with Commanders William Ramires, Manvel Calderon=-whe te the eilitary 
(Ctmander in Puerto Cabesae-~-and aleo, apparently, with Commander Mumberto Ortega. 


The Mieurasate wiesion had the objective of young Miekitoe to change 
their attitude and > Soe Se See —- Crosse support. The objective 
wae not accomplished and the Miskitoe not even listen to Reverend Coloner. 


it hae been reported that counterreveluttonary elements in Miami have been support - 
ing the groupe being directed by Stedman Fagoth. A ship hae been taking food to 
Puerto Lempira, but the counterrevolutionaries helping Stedman Fagoth presumably 
could be taking other things to that port. 






Former security agent Stedman Pagoth hae presented two alternatives: negotiations 
with the front, or an tewasion to liberate the Miskites. It te evident that the 

















COUNTRY SECTION NICARAGUA 


COBEP ‘ALARMED’ OVER COUNTRY'S RBOCONOMIC CRISIS 
PA280315 Managua Radio Corporacion in Spanish 2300 GIT 26 Jun 41 


[Nicaraguan Higher Council of Private Enterprise, COSEP, economic document read by 
COSEP President Enrique Dreyfue Morales at a news conference on the morning of 
26 June--recorded | 


{Text} It wae our unavoidable patriotic duty to call to thie news conference to in- 
form the Nicaraguan people of our great alarm at the seriousness of the economic 
eriste and the errore of the Sandiniet government policies, whose far-reaching re- 


suite are already becoming evident. 


We have ascertained that in 2 yeare Nicaragua's foreign debt has increased by almost 
50 percent. Thie means that we are increasing our indebtedness at a rate of $1.3 ail- 
lion daily. If thie situation persiete the prospects are that by June 1962, or 
possibly before, the foreign debt existing up to 19 July 1979 will have been doubled. 


Thie meane that the Nicaraguan foreign debt would be five times the total annual 
value of existing exporte. Obviously this will create an overwhelming burden for 
oll “icaraguane when the time comes to repay these debte. 


Thie unproductive and runaway indebtedness is not making out economy more stable 
and vigorous @o that our export capacity can allow us to decrease our dependency 
on foretgn resources. These debte are being used only to fill gaps caused by 
lack of 4 true economic recovery that is, in turn, the 

errore committed in national administration and confiscating concerns, 
ae the lack of an atmosphere favorable for private and 


Precteely for all these reasons there is today a great scarcity of foreign currencies, 
in epite of the hundreds of millions of dollare which have entered the country as 
loans and donations. 


As you can eee, the future panorams is cause for grest concern, if we 
stantially increase our exporte. From where will we will be obtain the 
sources we will be needing in greater amounts? What will happen when we 
longer obtain credite? Today in spite of increasing our debte at the rate of 
million a day, there is such an acute scarcity of foreign currencies that many pro- 
ductive activities are about to become paralyzed for lack of materials. 











These attitudes, actions and statements have created an atmosphere adverse to the 
urgently needed economic recovery. Recently a new wave of attacks has been unleashed 
against the private sector. This merely serves to deteriorate still more the already 
precarious atmosphere existing for production and makes it even more difficult to 
solve our serious economic and social probleme. 


Evidence of thie campaign ia: 


1. In the tllewilled and ‘alee accusations by some Sandinist Front leaders trying to 
manufacture links between the counterrevolution and members of our business community. 


2. The dangerous and insidious campaign launched by all the information media con- 
trolled by the Sandinist Front and the government to make the Nicaraguans believe 
that the private sector is removing capital from ite industries. This camp sign 
has reached the extremes of insinuating that the busineseman who is not removing 
capital is an exception. We demand that those who have made these accusations prove 
their statements with facte and figures. It is irresponsible to confuse an opinion 
with a proven fact. Whimsical accusations of such capital being withdrawn have 
been taken by some Sandinist Front spokesmen as proven facts, thereby disregarding 
the laws passed by this regime. Thds conduct violates the legal system which is a 
pillar of social organization. There is a law concerning the removal of capital that 
says that there are spetial tribunals to decide on this crime. 


3}. The invasion of businesses and properties, interventions and confiscations have 
been resumed and increased outside the framework of the respective laws. 


4. The finanical pressures and coercion exerted on omall and sedium-sized producers 
in order to force them to join the official organizations have become a new reality. 


5. The (state's) campaign of hostility against the private sector has reached such 
an extreme, that the most radical sectors of the Sandinist Front delegation at the 
national forum have publicly stated their intention to completely seize the most 
visible private economic sectors in order to finish off the less visible ones later. 


All the above leads us to believe that the government is preparing to blame the 
private sector for the failure of ite economic policy. We say that this is 4 maneu- 
ver fabricated within the Sandinist Front by those who are responsible for the 
crisis in order to conceal their evident inability to bring the country's will to- 
gether to achieve economic reactivation. 


Purthermore, in spite of the atmosphere of instability and uncertainty and the dif- 
ficult, adverse and groundless attacks, the private sector has fulfilled and even 
exceeded under the circumstances its contribution to the economic reactivation. 


In November 1979 we publicly told the government junta that the elements of a very 
serious crisis were taking shape and that this was being reflected through a feeling 
of uncertainty and distrust, which was paralyzing the country's productive activi- 
ties. From that date on, we have civically warned about this on every occasion. 
Today we reiterate that we are on the verge of an economic crisis of incalculable 
proportions. Those responsible for it are those who have been in charge of the 


government. Thank you very auch. 
CSO: 3010/1528 
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QOUNTRY SECTION PARAGUAY 


DAILY VLEWS BANISHMENT OF POLITICAL LEADER 
PYO2231L5 Asuncion ABC COLOR in Spanish 3 Jun 81 p 12 
[Editorial: “Exiles and Banishmente") 


[Excerpts] Our hazardous political history, beginning with colonial times, 
is fraught with exiles and banishments, the two political tools employed 

by those who held power, against their political adversaries, charged with 
conspiring against the authorities and the order established by che latter. 


For nearly one century now our political life has been marked by the pre- 
eminance of the two traditional political parties, later joined by others, 
and during this period our nation has never witnessed the electoral transfer 
of power from one party to another. The political parties which replaced 
their predecessors and which were replaced in turn, did so through force. 
This simple fact gives we a clear idea of the instability which has always 
surrounded politics, an activity excessively full of risks where persecutions 
have not been only political but also material. The fallen politician was 
risking not only his life and status but aleo his assets and his pension or 
retirement pay or whatever else he may have had coming because of his 
activities. 


The banishment of Ghristian Democratic Party Chairman Luis A. Resck, brings 

into the limelight the dramatic threat of expulsion from the country for those 
who do not agree or criticize the performance of a given government, thus 
establishing a legal instrument which is not provided for by our laws. The 
performance of public figures must be judged in the country and they aust be 
sentenced or released if judged innocent, but never banished, the worst possible 
punishment according to the Greeks. ' 


The right which every Paraguayan has of living and dying in his fatherland is 
inalienable; banishment is a violation of this right. Our constitution and 
its supporting laws do not entitle anyone to expel feliow countrymen, but 
they allow them to be brought to trial in accordance with the law. The 
attitude toward Resck implies perseverance with a method which in most cases, 
if mot all, has been contrary to the best interests of the nation. 


CSO: 3010/15% 
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PLRA MEETING BLOCKED BY POLICE 
PY132225 Asuncion ABC COLOR in Spanish 13 Jul 81 p 11 


[Text] A meeting of the Authentic Radical Liberal Party [PLRA) took place 
yesterday in Asuncion with numerous members and followers of this political 
organization, both from the capital and from the interior of the country. 
Ae the meeting began, the police surrounded the house where the meeting 
wae taking place and did not allow anyone elee to enter. The reporter of 
this newspaper was also blocked at the entrance, although the photographers 
were allowed in without probles. 


The policical party meeting began at 1000, and by approximately 1130 the 
house was completely surrounded by police agents and no one else was al lowed 
to enter the place. Vehicle traffic in front of the residence was also 
forbidden. 


According to PLRA leaders, more than 2,000 persons from different sectors of 
the city and from other towns in the interior entered the place. Some other 
groups coming from the interior were left out and they ned 
almost until evening. At one point on the day they got clos the 
entrance of the place to cheer Dr Domingo Laino, who greeted them with some 
gestures from the distance. 


Dr Juan Manual Benitez Florentin, first vice president of the PLRA board, re- 
ported that the owner of the house was summoned twice by police officials of 
Police Station No 11, in whose jurisdiction the meeting took place (Villa 

Morra). According to Benitez Florentin, the police officers did not give any 
official explanation of the blockade of the place where the meeting took place. 


Dr Horacio Fernandez Estigarribia, in whose residence the PLRA meeting took 
place yesterday, followed by friendship barbecue was detained at approximately 
1500 at Police Station No 11. He was detained after the third summons he 
received from that police station. He was still under detention last night 
when this issue went to press. 


CSO: W10/15%4 











COUNTRY SECT LON PARAGUAY 


POLITICAL POREIGN ALLLANCES--The Colorado Party Government Junta is studying 
an amendment proposal to Law No 600 of the electoral statute, presented by 
legisilatore of the Colorado Party. The proposal provides, among other 

things, that Paraguayan political parties are forbidden to become subordinated 
to or to form alliances with similar organisations of other countries. It 
aleo forbids any international organization of political parties to have 

an office on the national territory or to hold congresses, meetings or con- 
ventions in the country. The proposal also provides that associations 

similar to the political parties legally registered by the promulgation of 
thie law will not be able to adopt, suppress, add or change names which belong 
to a political party. It aleo demands rendering account of the income and 
expenditures of political parties, and will punish any irregularity with 
suspension or cancellation of the legal and political status of the party 

for wy 2 = [Excerpt] [PY081509 Asuncion ABC COLOR in Spanish 

8 Jul B61 p 9 


ALIENS URGED TO REGISTER--President Stroessner--The Immigration Bureau of 

this city has informed foreign residents that as soon as possible they must 
regularize their stay in the country. In order to fulfi!l this legal require- 
ment the persons to whom this applies must go to the app: opriate office 

which operates at the customs building. Should they fail to do so they will 
become liable for punishment clearly established in Articles 39, 41 and 67 of 
Immigration Law No 470. Because of the numerous jobs created in the Alto Parana 
over the recent years, the area has been invaded by illegal immigrants. This 
situation has given rise to a number of problems, especially with the law, 

in view of the sharp increase in the crime rate in this strategic region. 

The above-mentioned measure is aimed at curbing the crime rate. [Text] 
[PY022042 Asuncion ULTIMA HORA in Spanish 29 Jun 81 p 13) 
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COUNTRY SECTION PERU 


BELAUNDE TERRY PROPOSES PUBLIC PACT 
PYO30347 Lima EL COMERCIO in Spanish 9 Jun 81 p 1 


[Text] Peruvian President Fernando Belaunde Terry yesterday submitted for 
the consideration of representatives of political parties a six-item public 
pact aimed at improving the standards of living of all Peruvians. This pact 
will not imply a political compromise on anything beyond the issues included 
in it. 


This important document, the first which Peruvian parties will sign after 
Peru returned to democracy last year, was submitted by the chief of state 
during the meeting today held at Government House with senators and deputies 
of various political parties. The meeting lasted approximately 4 hours. 


This public pact, which received the immediate support of the representatives 
of popular action and the Christian Popular Party (PPC), whose text is 
published herewith, will also be submitted for the consideration of the 
executive boards of the PAP [Aprista Party of Peru) and sectors of the Marxist 
left. 


The UDP [Popular and Democratic Unity] parliamentarians later issued a written 
declaration stating that they will not be involved "in a social pact which 
implicitly supports the government's economic policy." 


Meanwhile, FOCEP (Student-Peasant-—Worker Front) President Genaro Ledesma 
Izquieta issued a communique stating that he will not attend the meeting and 
advocated “an agenda which would deal with economic, social and political 
problems and their possible solutions." 


Most of the representatives of the political parties termed the meeting 
“positive, constructive and novel.” It was attended by Manuel Ulloa Elias, 
chairman of the Council of Ministers; Javier Arias Stella, foreign minister; 
Francisco Belaunde Terry, chairman of the Chamber of Deputies; Eduardo Orrego 
Villacorta, Lima mayor, and more than 30 parliamentarians representing various 
political sectors. The meeting was confidential. 


At the end of the meeting Ulloa Elias indicated that the document which could 
be signed “in the next few days" will be an example of “maturity and responsi- 
bility” evidenced by political groups toward the solution of national problems. 
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Deputy Miguel Angel Mufarech (PPC) said that his party fully agrees with and 
supports President Belaunde Terry. 


Andres Townsend, leader of a faction of the Aprista Party termed the meeting 
"constructive and novel" and said: “Basically we agree with the proposal of 
the president." Humberto Carranza Piedra, of the Peruvian Aprista Party 
emphasized that the meeting had sought the support of the political parties 
without "this implying a political pact of any kind," 


This is the text of the "public pact" which Peruvian President Fernando Belaunde 
Terry proposed to the political parties: 


The signatories of this document, followers of different ideologies, agree with 
the common desire to improve the etandards of living of the poorest sectors of 
the Peruvian society. In this regard, without this declaration implying a 
political compromise on anything beyond the issues included in thie pact, they 
hereby state their decision to firmly support the following objectives: 


1. To improve the status of urban, rural or suburban neighborhoods which lack 
the necessary conditions to provide a living environment in keeping with human 
dignity. 


2. To firmly support the efforts of villages, communities, counties and public 
and private institutions who are willing to share and comply with the postulates 
of this declaration. 


3. To seek the improvement of educational, cultural and recreational tasks 
which constitute irreplaceable ties among human beings. 


4. To protect and stimulate urban esthetics, cleanliness of public places, 
protection of the environment and projects dealing with sanitation, powerlines, 
pavement, tree planting and recreation. 

5. In view of the enormousness of the task on hand, the signatories state that 
it could not be carried out by state organizations and local government alone, 
unless the voluntary participation of the citizenry, main forger of its own fate, 
is increased. 


6. To condemn vandalism which goes against national culture and which impoverishes 
and spiritually degrades the people. 


Lima, June 1981. 


CSO: 3010/1517 
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COUNTRY SECTION PERU 


GOVERNMENT-CHURCH CLASH OVER PRISONER TORTURE 
PYO81557 Buenos Aires LATIN in Spanish 1854 GMT 7 Jul 81 
{Report by Kevin Dunn] 


[Excerpt] Lima, 7 Jul (LATIN-REUTER)--The Catholic Church and the Peruvian 
Government today came into a conflict when a church commission accused the 
police of torturing political detainees. 


The issue has brought relations between the church and the civilian government 
to the lowest level since the return of democracy a year ago. 


The conflict began when a note released by the Episcopal Commission for Social 
Action stated that there were specific cases of police torturing prisoners 
accused of being leftist extremists. 


President Fernando Belaunde Terry rejected the reports as being rumors and 
government officials issued harsh criticisms of the president of the commission, 
Bishop Luis Bambaren. 


But the primate of Peru, Cardinal Juan Landazuri, today expressed support of the 
note of the commission and stated that it was the church's responsibilities 
to back respect for human rights. 


The church commission identified seven persons who had been mistreated by 
policemen who have been investigating the activities of leftist extremists. 


The most serious charges, according to the commission, stem from the situation 
of Edmundo Cox Beuzeville, whose arm was broken during the interrogations after 
his arrest on 26 May in the Cusco Department, southeast of Lima. 


Cox, who is a nephew of Msgr Augusto Beuzeville, auxiliary bishop of Lima, was 
denied medical treatment for 10 days, and during new interrogations he had 
a shoulder dislocated, the commission stated. 


It is obvious that this man was tortured, and besides, that his medical treatment 
was delayed, Cardinal Landazuri stated. 
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He added: This is a case of mistreatment which cannot be allowed, and in 
thie regard, the commiesion has demonstrated to the government that the 
rights of a human being have been violated, 


A spokesman of the public prosecutor's office acated that the accusations 


are being investigated and that Cox would be transferred to a hospital in 
Lima where his case will be heard, 


The bar association also demanded an immediate investigation and stated that 
if the charges are verified, those who are responsible must be punished 
without damaging the struggle against extremiem. 


C80: 3010/1517 
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COUNTRY SECTION PERU 


PRESIDENT MEETS LEFTWING LEADERS--Lima, 1 Jul (AFP)--Peruvian President Fernando 
Belaunde Terry and six members of his cabinet tonight at Government House met 

the highest-ranking leaders of the Peruvian left with whom he held a lengthy talk. 
The chief of state left the meeting for a few minutes to attend the opening of a 
conference of exporters but it has been announced that he will return to 
Government House to go on with the meeting. The members of the National Executive 
Board of the Uniced Left said that their requests to the government include a 
review of the current economic policy, a price freeze, the abrogation of the 
antiterrorist law and of a law on agricultural development, in addition to 

a general amnesty for political prisoners. The meeting with the president was 
attended by Alfonso Barrantes, chairman of the United Left; Jorge Del Prado, 
secretary general of the Peruvian Communist Party; Alfredo Filomeno of the 
Socialist Revolutionary Party; Genaro Ledezma of the Student-Peasant-Worker 
Popular Front, and Manuel Dammert, Luis Benites, Eduardo Murrugara, Jorge 

Hurtado ani Juan Sanchez representing other organizations. The president was 
accompaniud by Prime and Economy Minister Manuel Ulloa, the foreign minister 

and the ainisters of labor, interior, justice and education. [Text] [PY030158 
Paris AFP in Spanish 0431 GMT 2 Jul 81] 


CSO: 3310/1517 
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COUNTRY SECTION ST VINCENT 


EAX=MINISTER CRITICIZES CATO GOVERNMENT AT RALLY 
Bridgetown ADVOCATE-NEWS in English 20 Jun 61 » 1 


[Text] Kingeton, St. Vincent, Priday (CANA)~-Pormer St Vincent Health Minister, 
Randolph Russell, hae charged that @inistere in the Milton Cato Administration 
are treated like “little boys" and he warned Vincentians to be wary about “dic~- 
tatore in our country.” 


Addressing a public meeting in the Kingston Market Square last night, called to 
explain hie May 21 resignation as Minieter of Health, Mr Russell made pointed 
criticiomse against Prime Minister Cato. 


Russell said that prior to his resignation, he had suggested to the Prime Min- 
ister a 30 per cent wage hike for all public servants because “they are grossly 
underpaid.” 


Mr Ruseell declared that the economic health of St Vincent wae bad, a charge 
the government has already denied. 


Ieeuing 4 call for St Vincent to emulate Barbados as 4 model for democracy, he 
lamented that there was no “strong opposition” in the island. If there had 
been, he eaid, “conditions would have been a lot better.” 





fut Mr Ruesell cautioned that unless a credible alternative was available to 
the present government, Vincentians could not afford to “just get up and chop 
down what you've got. 


"We want St Vincent to be a peaceful country where democracy will always pre- 
vail. We want to be as democratic ae Barbados....,"” Mr Russell said. 


CSO: 3025/165 
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COUNTRY SECTION ST VINCENT 





FORMER HEALTH MINISTER SWITCHES PARTIES 
FL0461859 Bridgetown CANA in English 1855 GfT 4 Jul 61 


[Text] Kingetown, St Vincent, 4 Jul (CANA)~-Randolph Russell, who resigned as 
St Vincent's health minister more than 4 month ago, ie to take over ae leader of 
the opposition, following the decision of Calder Williams to step down from the 
post. But Mr Russell, who has aleo quit the ruling St Vincent Labor Party, said 
he would remain an independent member of parliament and would offer no comment 
when asked if he had plans to join Mr Williams’ Working People's Party (WPP). 


The confirmation of the new opposition leader in the past is certain, since he 
will have the support of Williams on the three-member opposition bench. The 
other member is former Premier James Mitchell of the New Democratic Party. 


Mr William, who entered parliament in 1979, said his decision to resign was 
based on the need to strengthen the opposition forces to fight against "the mis- 
management and corruption of the current labour government. In these terrible 
times when the labour government is endeavoring to pass repressive laws on the 
citizens of our country, and when there has been « breakdown of law and order 
in the country as caused by the negligence and maladministration of the same 
labour government, this is surely 4 time for a stronger opposition,” he added. 


Mr Williams appeared to be referring to two highly controversial bille the govern- 
ment introduced in parliament and an unprecedented move by police 2 weeks ago to 
etage 4 12-hour sick-out. Mr Williams called on Vincentians to “join with the 
new opposition in parliament and other forces outside of it to stand up with us 

to fight the wronge that are being committed against us and look forward to a 
better day in our country." 


C50: 3025/1022 
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COUNTRY SECTION VENEZURLA 


RETIZED MILITARYMAN TO RUN POR PRESTDENT 
PAD40015 Paria AFP in Spanieh 2247 GT 1 Jul &1 
[Ar tele by Humberto Marques) 


[Excerpte) Caracas, 1 Jul (AFP)=--There is growing sentiment in Venesuela for an 
active or retired militaryman to rule the country and retired Gen Arnaldo Castro 
Hurtado has launched himself as the standard bearer of that sentiment, it was ea 
here today. 


Castro Hurtado, former commander in chief of the army until he retired in 1979, 
issued a manifesto to the Venezuela people today asking them to in 
crusade against the “incompetent politicians” whom he accused o 
suela's wealth. 


Castro Hurtado accepted the public appeal by the new generation govement, 4 mall 
rightiet group, to be ite leader and presidential candidate in the 1983 general 
elections. 


General Castro Hurtado said recently that only through military actions can Vene- 
zuela recover Weatern Guyana, which was taken from Venezuela by Great Britain in the 
last century. 


In today's manifesto, the retired general explained that he is still « soldier “but 
of the battalions of Venervelan soldiers who do not wear uniforms,” whom he asked 
to support hie slogan: “We are going to put thie country in order.” 


He proposes the “recovery of true democracy,” considering that the freedom to vote 
and to express an opinion are the only political freedoms left and that “the decision- 
making organizations do not listen to us." 


He accused the Social Democrats and Christian Democrats, who have alternately ruled 
the country since 1959, of having promised welfare without making good their offers 
to the Venezuelan family. 


He said that the economic wealth has only served to enrich « few, to feed the bureau- 
cracy and that the rest has been squandered. 
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The launching of Castro Hurtade ae « presidential hopeful gives him an advantage 
ever another retired general, Barique Range) Burgoin, former defense minister in 
President Lule Herrera Camping’ administration, 


With a platform similar to that of hie colleague, Rangel promoted an association 
of retired generale and admirale to draft « political program and announced at the 
time of ite eatabliohment recently that it would participate “in the great national 
decisions, 


C80: 3010/1526 END 
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